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Members of the Board
(During the period under Report)

CHAIRMAN

1. Shri M.S.Srinivasan,
Secretary,
Ministry of Petroleum & Natural Gas
(Upto 31.07.2008)

2. Shri R.S.Pandey,
Secretary,
Ministry of Petroleum & Natural Gas
(01.08.2008 onwards)

MEMBERS

3. Shri V. Sampath
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(Upto 31.12.2008)

4. Shri Bijoy Chatterjee
Secretary,
Deptt. of Chemicals & Petrochemicals
(02.01.2009 onwards)

5. Smt. Rita Menon,
Additional Secretary (Expenditure),
Department of Expenditure,
Ministry of Finance
(Upto 01.02.2009)

6. Smt.Vilasini Ramachandran
Additional Secretary (Expenditure),
Department of Expenditure,
Ministry of Finance
(26.3.2009 onwards)

7. Shri P.K.Sinha,
Additional Secretary & Financial Adviser,
Ministry of Petroleum & Natural Gas
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8. Shri A.K. Jain,
Joint Secretary (Exploration),
Ministry of Petroleum & Natural Gas
(upto 30.06.2008)

9. Shri D.N.Narasimaha Raju,
Joint Secretary,
Ministry of Petroleum & Natural Gas
(From 26.03.2009 onwards)

10. Shri V.K. Sibal,
DG, DGH

11. Shri S. Behuria,
Chairman,
Indian Oil Corporation Ltd.

12. Dr. U.D. Choubey
Chairman & Managing Director,
GAIL (India) Ltd.

13. Shri R.S. Sharma,
Chairman & Managing Director,
Oil and Natural Gas Corporation Ltd.

14. Shri Ashok Sinha,
Chairman & Managing Director,
Bharat Petroleum Corporation Limited

15. Shri. Arun Balakrishnan
Chairman & Managing Director
Hindustan Petroleum Corporation Limited

16. Shri Anand Kumar,
Director (R&D),
Indian Oil Corporation Limited

MEMBER SECRETARY

17. Shri Arun Kumar,
Secretary,
Oil Industry Development Board
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OFFICERS/BANKERS/AUDITORS OF THE BOARD
(DURING THE PERIOD UNDER REPORT)

Secretary Shri Arun Kumar

FA&CAO Shri T.S.Balasubramanian

Bankers i) State Bank of India

ii) Oriental Bank of Commerce

iii) Corporation Bank

iv) Indian Overseas Bank

Auditors Principal Director of Commercial Audit &
Ex-officio Member, Audit Board –II, Mumbai

Office of the Board Oil Industry Development Board
301, World Trade Centre
Babar Road,
New Delhi-110001.

Telephone Nos. 23413540
23414692
23413892
23413257

Fax 23414882

E-mail oidb-mopng@nic.in

Website www.oidb.gov.in
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Aims & Objectives

To administer Oil Industry Development Fund.

To render financial and other assistance conducive for the
development of oil industry.

To make grants and advance loans for activities such as: -

� Prospecting for and exploration of crude Oil & Natural
Gas

� Projects providing pollution free environment

� Refining & marketing of petroleum and petroleum
products

� Conservation for greater economy of hydrocarbons.

Funding of research and development programmes for
sustainable development of oil industry

To promote indigenisation of oil field equipment and Services
in the country.

Funding the activities related to energy security of India.
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1. Introduction

The Oil Industry (Development) Act, 1974 was enacted following successive and steep increase
in the international prices of crude oil and petroleum products since early 1973, when the need of
progressive self-reliance in petroleum and petroleum based industrial raw materials assumed more
importance.  The following objects were included in the statement of Objects and Reasons for the
Oil Industry (Development) Bill, 1974:

(i) The programs for securing self-reliance in petroleum & petroleum based raw materials
should be rapidly stepped up.

(ii) Necessary resources for execution of such programs must be assured.

(iii) For these purposes cess be levied on crude oil and natural gas to create an Oil Industry
(Development) Fund.

(iv) The fund would be used exclusively to provide financial assistance to the organizations
engaged in development programs of oil industry.

Preamble to the Oil Industry (Development) Act clarifies that the purpose of the Act is to provide
for the establishment of a Board for development of oil industry and for that purpose to levy duty of
excise on crude oil and natural gas and for matters connected therewith.

2. Organizational Set-up and Functions of the Board

The Oil Industry Development Board was established on 13th January, 1975 under the Oil
Industry (Development) Act, 1974 to provide financial assistance for development of Oil Industry.
Its organizational set up consists of:

a) Chairman   b) Members and c) Secretariat

The Oil Industry Development Board is under the administrative control of Ministry of Petroleum
& Natural Gas. The functions of the Board have been defined in Section 6 of OID Act.

The measures for which Board may render assistance for the promotion of Oil Industry include:

a) Prospecting for and exploration of mineral oil within or outside India;

b) The establishment of facilities for production, handling, storage and transportation of
crude oil;

c) Refining and marketing of petroleum and petroleum products;

d) The manufacture and marketing of petrochemicals and fertilizers;
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e) Scientific, technological and economic research which could be directly or indirectly
useful to oil industry;

f) Experimental or pilot studies in any field of oil industry;

g) Training of oil industry personnel in India or abroad.

Any oil industrial concern or other person who is engaged in any activity, which is directly or
indirectly connected with the oil industry in the country, is eligible for financial or other assistance
from the Board.

The Board is also duty bound to carry out such directions as may be issued to it from time to
time by the Central Government for the efficient administration of the Act.

3. Resources of the Board

Section 15 of the Oil Industry (Development) Act, 1974 provides for collection of cess as a
duty of excise on indigenous crude oil and natural gas.   The cess has been levied on crude oil, from
time to time, at the following rates:

Rs.60 per tonne w.e.f. 23rd July, 1974

Rs.100 per tonne w.e.f. 13th July, 1981

Rs.300 per tonne w.e.f. 15th February, 1983

Rs.600 per tonne w.e.f. 1st  March, 1987

Rs.900 per tonne w.e.f. 1st  February, 1989

Rs.1800 per tonne w.e.f.  1st  March, 2002

Rs.2500 per tonne w.e.f. 1st March, 2006

No cess is leviable on crude oil produced from NELP blocks.

The Central Government has, in the public interest, limited the duty of excise on crude oil
production to Rs. 900 per tonne from the 26 identified fields under Production Sharing Contracts.

The proceeds of the duties of excise levied under Section 15 of OI(D) Act are first credited to
the Consolidated Fund of India and the Central Government may, if Parliament by appropriation
made by law in this behalf, so provides, pay to the Board from time to time, from out of such
proceeds, after deducting the expenses of collection, such sums of money as it may think fit for
being utilized exclusively for the purposes of this Act.
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Accordingly, the Central Government has paid an amount of Rs. 902 crore to OIDB out of the
cess amount of more than Rs. 81660 crore (Annexure) since inception and up to 31st March 2009.

The Central Government under section 17 of the Act may also, after due appropriation made
by Parliament by law in this behalf, pay to the Board by way of grants or loans such sums of money
as the Central Government may consider necessary.  However, no loan or grant has been given to
OIDB so far.

The OIDB also generates its internal resources by way of interest income on loans given to
various oil sector companies and short-term investment of surplus funds in Fixed Deposit Receipts.
The cess receipts along with these internal receipts have contributed to Oil Industry (Development)
Fund to accumulate to Rs.9495 crore approximately as on 31st March, 2009.

4. Assistance to Oil Industry

The OIDB has been entrusted with the responsibility to render, in such manner, to such an
extent and on such terms and conditions, as it may deem fit, financial and other assistance for the
promotion of all such measures as are, in its opinion, conducive to the development of oil industry.
The Board has been generally rendering financial assistance by way of:

(i) Advancing loans to oil industrial concerns;

(ii) Disbursement of loans and grants for the implementation of research and development
programs conducive to the development of oil industry;

(iii) Subscribing to the stocks and shares of Oil Industrial concerns.

The Board also funds the expenditure of Contract Cell.
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5. Deployment of funds

The OIDB has accorded highest priority to the programs connected with exploration, production,
refining, marketing, research and development etc. and the activities related to the energy security
of India.  OIDB has provided financial assistance of Rs.26007 crore in the form of loan assistance to
oil companies and grant-in-aid of Rs.1296 crore to various institutions/companies since its inception
and up to 31st March 2009 for implementation of various programs conducive to the development
of oil industry. In addition, the OIDB has invested its funds in the equity share of M/s Biecco Lawrie
Ltd (BLL) to the tune of Rs.17.58 crore and Rs.293.42 crore approximately in ISPRL upto the end
of March 2009.  A major portion of the loan assistance has been given to oil companies for meeting
capital outlay of plan projects.  The sector wise disbursement as on 31st March 2009 is as under:

6. Terms & Conditions of OIDB loans

The OID Board determines the terms and conditions governing the loans from time to time
keeping in view the nature of the project(s) being undertaken by the Oil PSUs and the current
market scenario.   An independent Project Appraisal Cell carries out the eligibility of OIDB loan
assistance. Based on the recommendations of this cell, the OID Board considers the loan assistance
to various oil companies.

Review of Interest Rates on OIDB loan

The OID Board has constituted a Standing Committee for review of the interest rates on OIDB
loans for different tenures after taking into account the interest rates prevailing in the market and
giving its recommendations to the Board.  The Committee meets once in every quarter to review the
interest rates on OIDB loans. The formulation for charging interest rates on OIDB loans is
as follows :



14

14

a) The month-end interest rates for Government Securities having different residual maturities
as per the latest available RBI’s monthly bulletin is taken as the benchmark rates for
computing interest rates on OIDB loans for different tenures.

b) 50% of the Corresponding month-end margins of AAA rated Bond on Government
securities available in page INCORP (Quote AAA INBMK) is added to the benchmark rate.

Discounts

As per the recommendations of the Committee, further discounts on interest rates on OIDB
loans are also given to certain type of projects such as: -

� Projects of Strategic National Importance that have a direct bearing on the energy security
of the country are eligible for a discount of 100 basis points on the effective interest rates.

� Environmental Improvement projects and projects for special areas, such as, North-East
region, J&K state etc. are eligible for a discount of 50 basis points on the effective interest
rates.

Accordingly, the OIDB loans for the months of April 2008 to March 2009 carried the following
interest rates:

Interest rates charged on OIDB loans (Financial Year 2008-09)

(%) per annum

Month Period of Loan
1 Year 3 Years 5 Years 10 Years

April 2008 8.24 8.25 8.20 8.24

May 2008 8.51 8.45 8.35 8.38

June 2008 8.41 8.40 8.28 8.27

July 2008 8.38 8.59 8.64 8.67

August 2008 8.51 8.69 8.74 8.79

September 2008 9.73 9.89 9.96 9.49

October 2008 10.18 10.13 10.10 9.93

November 2008 10.17 9.85 9.80 9.64

December 2008 10.32 9.78 9.74 9.76

January,2009 10.16 9.45 9.52 9.33

February,2009 8.65 8.97 8.92 8.96

March,2009 7.02 6.76 6.93 6.91
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7. Investment of surplus funds

In the course of its functioning, cash surpluses arise in OIDB due to gap between availability
of funds and their drawl by Oil Companies/grantee institutions.  As per OI (D) Rules, the Board may
decide about the manner and place of deposit of funds, provided that the deposit shall be made in
any of the following bank or their wholly owned subsidiary as may be decided by the Board namely:

A. State Bank of India

B. Nationalized Banks

An in-house Investment Committee headed by Secretary,OIDB recommends the investment of
surplus funds in nationalized banks.

In January, 2008, Ministry of Finance (MOF) instructed that the practice of calling the
competitive bids for bulk deposits should be discontinued forthwith on the ground that it generates
undesirable competition amongst banks leading to temporary hike in deposit rates.  The MOF further
suggested that the organization should place their bulk deposits with the banks with which they are
having a regular course of business.  During May, 2008, the MOF clarified that these instructions
are applicable to OIDB also.  Accordingly, the OIDB is now following the instructions issued by
MOF.  However, no funds were kept in FDRs as on 31.03.2009 as the available funds were utilized
to meet the demands of loan from Oil Companies.

8. Major Activities

i) Construction of Strategic Crude Oil Storages through a Special Purpose Vehicle named
“Indian Strategic Petroleum Reserves Limited” (ISPRL)

Government of India decided to build a strategic crude oil reserve of 5 MMT through a Special
Purpose Vehicle (SPV).  The SPV named Indian Strategic Petroleum Reserves Limited (ISPRL)
was initially a subsidiary of Indian Oil Corporation Limited.  Later on w.e.f 09.05.2006 it became a
wholly owned subsidiary of Oil Industry Development Board (OIDB).  Three locations selected for
creating storages are Vishakapatnam (1.00 MMT), Mangalore (1.5 MMT) and Padur (2.5 MMT).
Capital cost for constructing the strategic storage facilities is estimated at Rs.2397 crore and operation
and maintenance cost at Rs.90 crore per annum at September,2005 prices.  The authorized and paid
up capital of the company as on 31.03.2009 is Rs.1000 crore and Rs.273.59 crore respectively.
OIDB has contributed Rs.293.42 crore towards equity participation (including  Rs.19.83 crore pending
allotment of shares) in ISPRL. Project wise status is as under:
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a) Visakhapatnam

Engineers India Limited (EIL) has been appointed as Project Management Consultant
(PMC). Out of 68 acres of land required for the project, 38 acres has been taken on lease from
Visakhapatnam Port Trust (VPT) and MOU has been signed for the balance land with Eastern
Naval Command.  Statutory clearances have been obtained.   After supplementary site
investigations, to avail the benefits of lower marginal costs of additional capacity, the cavern
capacity has been increased to 1.33 MMT.

The underground civil works are being carried out by M/s. Hindustan Construction Company
Limited (HCC) and a total tunneling of 3044 meters was completed on 31.03.2009.  National
Insurance Company Limited has been awarded the Contractors’ All Risk Insurance cover of the
underground civil works. The order for aboveground facilities is expected to be placed shortly.   The
scheduled mechanical completion of the cavern is by July,2011 and commissioning by January,2012.

b) Mangalore

EIL has been appointed as the Project Management Consultant.  The land identified for
Mangalore Cavern falls in the Mangalore SEZ area and 100 acres of land is being acquired from the
Mangalore Special Economic Zone Limited (MSEZL).  Environmental clearance has been obtained
from MOE&F and Consent for Establishment has also been obtained from the State Pollution Control
Board.

The underground civil works have been awarded to M/s SKEC-KCT JV in April,2009 through
a reverse auction process and the contractor has mobilized men and material at site.   National
Insurance Company Limited has been awarded the Contractors’ All Risk Insurance cover of the

Crude Oil Carven of ISPRL at Visakhapatnam under Construction
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underground civil works. The pre-qualification of bidders for the aboveground process facilities is
in progress.    The scheduled date for mechanical completion is November,2012.

c) Padur

EIL has been appointed as the Project Management Consultant. Government of Karnataka has
issued the order for land acquisition at Padur/Heruru villages in October 2008. 161 acres of land at
Padur is being acquired through Karnataka Industrial Area Development Board (KIADB) and
preliminary notification for land acquisition has been issued. Surveys for plot /pipeline route and
supplementary investigations have been completed.  The tendering activities for the underground
civil works are in progress.  The target date for Mechanical completion is December 2012

ii) Setting up of Rajiv Gandhi Institute of Petroleum Technology (RGIPT)

After having felt the need of establishing a single training and educational institution that can
render expert technical and management training to the existing petroleum industry and which can
provide world class multi-disciplinary techno-management, academic programmes in the petroleum
fields for creating Human Resource of the future on a global basis to meet the emerging demand
scenario in India and abroad, the Government has set up the RGIPT.

The Institute is being set up at Jias, Rai Bareilly at an estimated cost of Rs. 685 crore including
the cost of land. Out of this an amount of Rs.150 crore comprising cost of land (Rs.45 crore) and
Capital Expenditure (Rs.105 crore) will be borne by OIDB.  Constituent Oil PSUs viz. ONGC,
OIL, GAIL, IOCL, BPCL and HPCL would contribute Rs.250 crore to endowment fund in the ratio
of their profit after tax during the financial year 2005-06. Remaining Rs.285 crore would be met
from budgetary support from Government of India through MOPNG.

RGIPT has procured and acquired 47.50 acre of land at Jias by entering into an agreement with
Indian Oil Tanking Limited, a Joint Venture of IOCL. OIDB released an amount of Rs. 4.25 crore
during the year 2007-08.   Further, an amount of Rs.2.97 crore was also released to RGIPT for
procurement of capital items during the year 2008-09.

iii) Strategic Underground storage for Natural Gas

OID Board in its 66th meeting held on 15th December, 2005 had approved preparation of Pre
Feasibility Report by EIL for Strategic Storage of Natural Gas along with approach plan in the
Indian context at a cost not exceeding Rs.2.85 crore.   EIL appointed M/s PB Energy Storage Services,
Houston, Texas as Consultant for preparation of the report. For the purpose, two Committees were
also formed by the Ministry/OID Board for (i) providing details on depleted fields/likely to be
depleted fields and (ii) Committee for overseeing the preparation of the report. The study has been
completed and the recommendations made in the report are being studied.
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(iv) Hydrogen Corpus Fund

The Ministry of Petroleum & Natural Gas has set up a Hydrogen Corpus Fund on the use of
hydrogen as an auto fuel.  The Indian Oil Industry has to work synergistically and in close coordination
with reputed technological institutions to make headway in this frontier area.   With this object in
mind, the Ministry has set up a hydrogen corpus fund of Rs.100 crore with contribution from Oil
PSUs/OIDB as follows:

1. OIDB Rs.40 crore

2. ONGC, IOC, GAIL Rs.16 crore each

3. HPCL, BPCL Rs. 6 crore each.

OIDB is to maintain the Account of the fund.  OIDB has so far contributed an amount of Rs.10
crore to the corpus. M/S IOCL and ONGC have already initiated R&D activities for usage of Hydrogen
as a source of energy.

(v) National Gas Hydrate Programmes (NGHP)

National Gas Hydrate Programme is for mapping gas hydrates for its utilization as future alternate
energy resource by abstracting methane from solids below the sea-beds in deep oceans and the
permafrost regions of the world.  In India, the programme was initiated in 1997 with a Steering
Committee and a Technical Committee of NGHP.  Based on the review of seismic data by the
Technical Committee, two areas in Indian waters, one along East Coast and other on West Coast
have been identified as “Model Laboratory Areas” for further R&D work.  DGH is the coordinator
of the programme.  Review of various projects under this programme is done by a Steering Committee
set up by the Ministry of Petroleum & Natural Gas. During the year under report, OID Board
sanctioned seven projects of NGRI, ONGC, National Institute of Oceanography, Goa at an estimated
cost of Rs.7.60 crore for carrying out R&D activities related to National Gas Hydrate Programme.
Out of this, OIDB released Rs.1.07 crore to these institutes during the year 2008-09.  The projects
are progressing as per the scheduled programme.  A total amount of Rs.147 crore approximately has
so far been given by OIDB for various activities under NGHP excluding Rs. 54 crore contributed by
Oil PSUs up to March, 2009.

(vi) OIDB Office building at Noida to house its office and its regular grantee institutions

The OIDB is constructing its own office building at Sector-73, NOIDA on a plot measuring
16000 sq. mts to house its office and the offices of Indian Strategic Petroleum Reserves Limited
(ISPRL), Directorate General of Hydrocarbons (DGH), Petroleum Planning & Analysis Cell (PPAC),
Centre for High Technology (CHT) and Oil Industry Safety Directorate (OISD).  M/s Engineers
India Limited (EIL) is the Project Management Consultant (PMC) & M/s Rajinder Kumar Associates
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is the Architect for the project. A Sub-Committee constituted by OID Board comprising Secretary
OIDB, Nominee of AS&FA, MOP&NG and Chairman, EIL and FA&CAO, OIDB has been
supervising the matter relating to selection of contractors and for monitoring the construction
activities. The estimated cost of the construction of the OIDB Bhawan is Rs.140 crore. OIDB has
incurred Rs.90.94 crore on the project upto March,2009.

Construction Site of OIDB Bhawan
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Chapter-II
Financial Assistance

a) Loans
b) Grants
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9 Disbursement of Loan during the year 2008-09

The organization wise details of funds made available to the oil companies for their projects
implemented during the year 2008-09 are as under:-

(Rs. in crore)
S.No. Name of the organization Funds disbursed

(Plan Project Loans) (2008-09)
1. Indian Oil Corporation Limited (IOCL) 2108.00
2. Hindustan Petroleum Corporation Limited (HPCL) 385.00
3. Bharat Petroleum Corporation Limited (BPCL) 469.00
4. Duliajan Numaligarh Pipeline Ltd. (DNPL) 81.00

Total 3043.00

9. 1 Indian Oil Corporation Limited: Loan of Rs. 2108.00 Crore

M/S IOCL has availed a loan assistance of Rs. 2108.00 crore from OIDB during the year 2008-
09 to part finance its following projects:

(a) Naptha Cracker and Polymer Complex at Panipat: Rs.440.00 crore

This project envisages creation of a petrochemical hub, which will engineer significant industrial
activity in the coming years.

A Naptha Cracker Complex based on captive utilization of Naptha from Panipat, Mathura and
Koyali refineries of Indian Oil Corporation will be established at Panipat with a capacity of 800TMT/
year of ethylene production. The Cracker complex will have associated units viz. hydrogenation,
butadiene extraction, benzene extraction etc. besides downstream polymer units like swing unit, a
dedicated HDPE unit and MEG unit. The estimated cost of the project is Rs.14439 crore.  The loan
of Rs.440 crore for the year 2008-09 has been released by OIDB.

Panipat Naptha Cracker Project Under Construction - IOC
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(b) Diesel Quality & Distillates Yield Improvement Project (Hydrocracker) at Haldia Refinery
(OHCU) (Environment related project) : Loan of Rs.177 crore

The objective of the project is to improve Diesel quality to meet Euro-III/Euro-IV equivalent
quality requirements with effect from 1st April, 2010 resulting in improvement of distillates yield of
the refinery.  The estimated cost of the project is Rs.2869 crore.

IOCL availed a loan of Rs.177 crore from OIDB during 2008-09 for this project

(c) Residue upgradation at Gujarat Refinery (environment related project)-Loan of
Rs.1133 crore

The objective of the project is to improve the product quality to meet Euro-III/Euro-IV equivalent
quality levels, which would result in improvement of distillates yield of the refinery and would
enable processing of increased quantity of High Sulphur Crude.  The estimated cost of the project is
Rs.5693 crore.  IOCL availed a loan of Rs.1133 crore from OIDB for this project during the year.

(d) Diesel Hydro-Treatment Project (DHDT) at Bongaigaon Refinery: Loan of
Rs.358 crore

In persuance of the decision to meet Euro-III/IV quality specifications of Diesel to be applicable
from 01.04.2010, BRPL is implementing the Diesel Hydro-Treatment Project (DHDT) with a capacity
of 1.20 MMTPA.  This is an environment friendly scheme and a mandatory one as far as diesel
specification is concerned.

IOCL has since submitted the Detailed Feasibility Report (DFR) with the project cost estimates
of Rs.1646 crore, inclusive of a foreign exchange component of Rs.273.60 crore.   OIDB has released
the entire approved loan of Rs.358 crore to BRPL during the year 2008-09.

ii) Hindustan Petroleum Corporation Limited: Loan of Rs.385 crore

M/S Hindustan Petroleum Corporation Limited (HPCL) is a downstream company engaged in
refining and marketing of petroleum products. A loan assistance of Rs.385 crore was made available
by OIDB to M/s HPCL for the following projects during 2008-09:

(a) Upgradation of LOBS quality at Mumbai Refinery: Rs.130 crore

In order to meet international lube oil base stocks (LOBS), HPCL is putting up a project called
“LOBS Upgradation Project” at Mumbai Refinery.   For this, HPCL intends to set up a new raffinate
Hydrotreater   and hydro-isomerisation dewaxing unit for production of LOBS conforming to Group-
II/III specification.  The project is being implemented at an estimated cost of Rs.1030 crore. A loan
of Rs.130 crore was released by OIDB to HPCL during 2008-09 for the project.
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(b) FCCU at Mumbai Refinery : Loan of Rs.200 crore

HPCL is planning to increase crude processing capacity of its Mumbai Refinery from existing
capacity of 6.5 MMTPA to an overall capacity of 7.9 MMTPA by de-bottlenecking the existing
units.   At this enhanced crude processing capacity, the existing secondary processing units viz.
Lube Processing unit of capacity 330 TPA and the Fluid Catalytic Cracking Unit (FCCU) of capacity
1.0 MMTPA will not be able to utilize the full output from Vacuum Distillation Units (VDU).  In
order to make full use of the feed generated and to maximize the profitability of operation, it was
decided by the company to increase the existing FCCU capacity of Mumbai Refinery.   The Company
had initially planned to increase the existing FCCU capacity to 1.456 MMTPA by revamping the
existing units.  However, it was decided to set up new grass root FCCU with a capacity of 1.456
MMTPA at a new location within the existing refinery area and operate both FCCU at total capacity
of 2.456 MMTPA.  The estimated cost of the project is Rs.900 crore. The OIDB released an amount
of Rs.200 crore to HPCL during 2008-09 as loan assistance towards this project.

(c)   Relocation of Chennai terminal near Ennore Port: Loan of Rs.55 crore.

HPCL is developing a Greenfield oil tankage facility of 140000 kilo litre capacity at Ennore,
near Chennai.  The Ennore terminal will supply white-oils like Motor Sprit (MS), ATF, Kerosene
(SKO), High Speed Diesel (HSD) to Chennai and outside Chennai, which at present, is being supplied
from Company’s existing marketing terminal at Tondiarpet, Chennai.  The Project is set up for the
following reasons:

� The safety audit conducted by the Company and the State level High Power Tripartite
Safety Committee recommended that the existing terminal, which is situated in a thickly
populated area pose a grave danger to the lives of nearby inhabitants in real time emergency
because of the narrow and congested approach roads restricting the movement of fire-
tender and rescue vehicles. This therefore needs to be shifted to a place where human
dwellings are minimum.

The project envisages construction of various facilities like tankages, tank truck (TT) loading
gantry stations, tank wagon loading gantry facilities, fire fighting facilities, automation, and buildings/
structures.   The construction of the project will facilitate modernization of operations through
automation, enhanced project tankages and absorbing greater flexibility in logistics for receipt and
dispatch of petroleum products through Road/Rail/Port.   The estimated cost of the project is Rs.224
crore. The Company availed a loan of Rs.55 crore from OIDB during 2008-09.

(iii) Bharat Petroleum Corporation Limited: Loan of Rs.469 crore

Bharat Petroleum Corporation Limited is an integrated oil company engaged in refining of
crude oil and marketing of petroleum products and petrochemical feed stocks.  It has also diversified


