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� *�6�5������(������,Q�H[HUFLVH�RI�WKH�SRZHUV�FRQIHUUHG�E\�VHFWLRQ����RI�WKH�
2LO� ,QGXVWU\� �'HYHORSPHQW�� $FW�� ����� ���� RI� ������� WKH� &HQWUDO� *RYHUQPHQW�
KHUHE\�PDNHV�WKH�IROORZLQJ�UXOHV��QDPHO\���
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��� 6KRUW� WLWOH� DQG� FRPPHQFHPHQW� �� ���� 7KHVH� UXOHV�PD\�EH� FDOOHG� WKH�2LO�
,QGXVWU\�'HYHORSPHQW�%RDUG�(PSOR\HHV¶��3HQVLRQ��5XOHV��������
���� 7KH\�VKDOO�FRPH�LQWR�IRUFH�RQ�WKH�GDWH�RI�WKHLU�SXEOLFDWLRQ�LQ�WKH�2IILFLDO�
*D]HWWH��
� ��� $SSOLFDWLRQ� �� 7KHVH� UXOHV� VKDOO� DSSO\� WR� DOO� HPSOR\HHV� � RI� WKH�
%RDUG��RWKHU�WKDQ����

�L�� WKRVH�LQ�FDVXDO�DQG�GDLO\�UDWHG��HPSOR\PHQW�
�LL�� WKRVH� HPSOR\HG� RQ� FRQWUDFW� IRU� D� VSHFLILHG� SHULRG� RQ� D�

FRQVROLGDWHG�VDODU\��H[FHSW�ZKHQ�WKH�FRQWUDFW�SURYLGHV�RWKHUZLVH��
�LLL�� WKH� HPSOR\HHV� HQWLWOHG� WR� WKH�EHQHILW� RI� D� FRQWULEXWRU\�SURYLGHQW�

IXQG��
�LY�� SHUVRQV�RQ�GHSXWDWLRQ�LQ�WKH�%RDUG�RQ�IRUHLJQ�VHUYLFH�WHUPV��
�Y�� WKRVH� ZKR� DUH� DSSRLQWHG� RQ� VSHFLDO� WHUPV� DQG� FRQGLWLRQV� RI�

VHUYLFH� RU� ZKRVH� WHUPV� DQG� FRQGLWLRQV� � RI� VHUYLFH�� HYHQ� RQ�
DSSRLQWPHQW� LQ� WKH�%RDUG��SURYLGH�RWKHUZLVH�RU�DJH�UHJXODWHG�E\�
RU�XQGHU�WKH�SURYLVLRQV�RI�DQ\�RWKHU�ODZ��UXOHV�RU�UHJXODWLRQV��

��� 'HILQLWLRQV���,Q�WKHVH�UXOHV��XQOHVV�WKH�FRQWH[W�RWKHUZLVH�UHTXLUHV����
�D�� µ$FFRXQWV�2IILFHU¶�PHDQV�WKH�)LQDQFLDO�$GYLVHU�DQG�&KLHI�$FFRXQWV�

2IILFHU�RI�WKH�%RDUG��
�E�� µ%RDUG¶�PHDQV�WKH�2LO�,QGXVWU\�'HYHORSPHQW�%RDUG��
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� �F�� µ&KDLUPDQ¶�PHDQV�WKH�&KDLUPDQ�RI�WKH�%RDUG��
�G�� µ&KLOG¶� PHDQV� D� FKLOG� RI� DQ� HPSOR\HH� ZKR� LV� XQGHU� WZHQW\� ILYH�

\HDUV�RI�DJH��
�H�� µFRPSHWHQW�DXWKRULW\¶�PHDQV�WKH�%RDUG�DQG�LQFOXGHV�DQ\�DXWKRULW\�

VSHFLILHG� DV� VXFK� LQ� WKH� 2LO� ,QGXVWU\� 'HYHORSPHQW� %RDUG�
(PSOR\HHV��*HQHUDO�&RQGLWLRQV�RI�6HUYLFH���5XOHV�����DV�DPHQGHG�
IURP�WLPH�WR�WLPH��

�I�� µHPSOR\HH¶�PHDQV�DQG�HPSOR\HH�RI�WKH�%RDUG��
�J�� µIRUHLJQ�VHUYLFH¶�PHDQV�VHUYLFH�LQ�ZKLFK�DQ�HPSOR\HH�RI�WKH�%RDUG�

UHFHLYHV� KLV� SD\�ZLWK� WKH� VDQFWLRQ� RI� WKH�%RDUG� IURP�DQ\� VRXUFH�
RWKHU�WKDQ�WKH�2LO�LQGXVWU\�'HYHORSPHQW�)XQG��

� �K�� µIRUP¶�PHDQV�D�IRUP�DSSHQGHG�WR�WKHVH�UXOHV��
� �L�� µPLQRU¶�PHDQV�D�SHUVRQ�ZKR�KDV�QRW�FRPSOHWHG�WKH�DJH�RI��
� � HLJKWHHQ�\HDUV��

�M�� µSHQVLRQ�GLVEXUVLQJ�DXWKRULW\¶�PHDQV�WKH�$FFRXQWV�2IILFHU��
�N�� µSHQVLRQ� VDQFWLRQLQJ�DXWKRULW\¶�PHDQV� WKH�DSSRLQWLQJ�DXWKRULW\�DV�

GHILQHG� LQ� FODXVH� �E�� RI� UXOH� �� RI� WKH� 2LO� ,QGXVWU\� 'HYHORSPHQW�
%RDUG�(PSOR\HHV¶��*HQHUDO�&RQGLWLRQV�RI�6HUYLFH��5XOHV��������DV�
DPHQGHG�IURP�WLPH�WR�WLPH��

�O�� µ6HFUHWDU\¶�PHDQV�WKH�6HFUHWDU\�RI�WKH�%RDUG��
�P�� µTXDOLI\LQJ� VHUYLFH¶� PHDQV� VHUYLFH� UHQGHUHG� ZKLOH� RQ� GXW\� RU�

RWKHUZLVH� ZKLFK� VKDOO� EH� WDNHQ� LQWR� DFFRXQW� IRU� WKH� SXUSRVH� RI�
SHQVLRQV�DQG�JUDWXLWLHV�DGPLVVLEOH�XQGHU�WKHVH�UXOHV��
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��� 5HJXODWLRQ� RI� FODLPV� WR� SHQVLRQ� RU� IDPLO\� SHQVLRQ� �� ���� � $Q\� FODLP� WR�
SHQVLRQ�RU�IDPLO\�SHQVLRQ�VKDOO�EH�UHJXODWHG�E\�WKH�SURYLVLRQV�RI�WKHVH�UXOHV�LQ�
IRUFH�DW� WKH� WLPH�ZKHQ�DQ�HPSOR\HH�UHWLUHV�RU� LV� UHWLUHG�RU� LV�GLVFKDUJHG�RU� LV�
DOORZHG�WR�UHVLJQ�IURP�VHUYLFH�RU�GLHV��DV�WKH�FDVH�PD\�EH��
� ���� 7KH�GD\�RQ�ZKLFK�DQ�HPSOR\HH�UHWLUHV�RU�LV�UHWLUHG�RU�LV�GLVFKDUJHG�
RU� LV�DOORZHG�WR�UHVLJQ�IURP�VHUYLFH��DV�WKH�FDVH�PD\�EH��VKDOO�EH�WUHDWHG�DV�D�
ZRUNLQJ�GD\���7KH�GDWH�RI�GHDWK�VKDOO�DOVR�EH�WUHDWHG�DV�ZRUNLQJ�GD\��
� ���� ,Q� WKH� FDVH� RI� DQ� HPSOR\HH� ZKR� LV� UHWLUHG� SUHPDWXUHO\� RU� ZKR�
UHWLUHV�YROXQWDULO\�WKH�GDWH�RI�UHWLUHPHQW�VKDOO�EH�WUHDWHG�DV�D�QRQ�ZRUNLQJ�GD\��
��� /LPLWDWLRQ�RQ�QXPEHU�RI�SHQVLRQ� �� ���� �$Q�HPSOR\HH�VKDOO�QRW�HDUQ� WZR�
SHQVLRQV� LQ� WKH� VDPH� VHUYLFH� RU� SRVW� DW� WKH� VDPH� WLPH� RU� E\� WKH� VDPH�
FRQWLQXRXV�VHUYLFH��
� ���� ([FHSW�LQ�WKH�FDVH�RI�0LOLWDU\�SHQVLRQHU�UHHPSOR\HG�LQ�WKH�%RDUG��D�
*RYHUQPHQW�VHUYDQW�RU�DQ�HPSOR\HH�RI�WKH�%RDUG�ZKR��KDYLQJ�UHWLUHG�RQ�D��
� 6XSHUDQQXDWLRQ�RU�UHWLULQJ�SHQVLRQ��LV�VXEVHTXHQWO\�UHHPSOR\HG�VKDOO�QRW�
EH� HQWLWOHG� WR� D� VHSDUDWH� SHQVLRQ� RU� JUDWXLW\� IRU� WKH� SHULRG� RI� KLV� UH�
HPSOR\PHQW��
��� 3HQVLRQ�VXEMHFW� WR� IXWXUH�JRRG�FRQGXFW� �� ����)XWXUH�*RRG�FRQGXFW�VKDOO�
EH� DQ� LPSOLHG� FRQGLWLRQ� RI� HYHU\� JUDQW� RI� SHQVLRQ� DQG� LWV� FRQWLQXDQFH� XQGHU�
WKHVH� UXOHV�� � 7KH� SHQVLRQ� VDQFWLRQLQJ� DXWKRULW\�� PD\� E\� RUGHU� LQ� ZULWLQJ��
ZLWKKROG�RU�ZLWKGUDZ�D�SHQVLRQ�RU�SDUW� WKHUHRI��ZKHWKHU�SHUPDQHQWO\�RU� IRU�D�
VSHFLILHG� SHULRG�� LI� WKH� SHQVLRQHU� LV� FRQYLFWHG� RI� D� VHULRXV� FULPH� RU� LV� IRXQG�
JXLOW\� RI� JUDYH� PLVFRQGXFW�� VXEMHFW� WR� WKH� FRQGLWLRQ� WKDW� WKH� EDODQFH� RI� WKH�
SHQVLRQ� WKDW� FDQ� EH� GUDZQ� E\� VXFK� SHQVLRQHU� VKDOO� EH� WKH� VDPH� DV� PD\� EH�
SUHVFULEHG�E\�WKH�&HQWUDO�*RYHUQPHQW�IURP�WLPH�WR�WLPH�IRU�LWV�HPSOR\HHV��
� ���� $� UHDVRQDEOH�RSSRUWXQLW\�E\� LVVXH�RI�QRWLFH�VKDOO�EH�JLYHQ�WR� WKH�
SHQVLRQHU�EHIRUH�RUGHULQJ�DQ\�VXFK�ZLWKKROGLQJ�RU�ZLWKGUDZLQJ�RI�WKH�SHQVLRQ��
��� 5LJKW� RI� %RDUG� WR�ZLWKKROG� RU�ZLWKGUDZ�SHQVLRQ� �� ����� �7KH�%RDUG� VKDOO�
KDYH�WKH�ULJKW�RI�ZLWKKROGLQJ�RU�ZLWKGUDZLQJ�D�SHQVLRQ�RU�SDUW�WKHUHRI��ZKHWKHU�
SHUPDQHQWO\�RU� IRU�D�VSHFLILHG�SHULRG�DQG�RI�RUGHULQJ�UHFRYHU\�IURP�D�SHQVLRQ�
RI� WKH� ZKROH� RU� SDUW� RI� DQ\� SHQVLRQHU\� ORVV� FDXVHG� WR� WKH� %RDUG� LI� LQ� DQ\�
GHSDUWPHQW� RU� RIILFLDO� SURFHHGLQJV�� WKH� SHQVLRQHU� LV� IRXQG� JXLOW\� RI� JUDYH�
PLVFRQGXFW� QHJOLJHQFH� GXULQJ� WKH� SHULRG� RI� WKH� VHUYLFH�� LQFOXGLQJ� VHUYLFH�
UHQGHUHG�XSRQ�UH�HPSOR\PHQW�DIWHU�UHWLUHPHQW��



 
22 

� ���� ,I� WKH� GHSDUWPHQWDO� SURFHHGLQJV� DUH� QRW� LQVWLWXWHG� ZKLOH� WKH�
HPSOR\HH� ZDV� LQ� VHUYLFH�� :KHWKHU� EHIRUH� KLV� UHWLUHPHQW� RU� GXULQJ� KLV� UH�
HPSOR\PHQW��WKH�VDPH�VKDOO�QRW�EH�LQVWLWXWHG�ZLWKRXW�WKH�VDQFWLRQ�RI�WKH�%RDUG���
1R�VXFK�SURFHHGLQJV�VKDOO�EH�LQVWLWXWHG�LQ�UHVSHFW�RI�DQ\�HYHQW�ZKLFK�WRRN�SODFH�
PRUH�WKDQ�IRXU�\HDUV�EHIRUH�VXFK�LQVWLWXWLRQ��
� ���� ,I�WKH�%RDUG�RUGHUV�UHFRYHU\�RI�SHFXQLDU\�ORVV�FDXVHG�WR�WKH�%RDUG��
IURP�SHQVLRQ��WKH�UHFRYHU\�VKDOO�QRW�RUGLQDULO\�EH�PDGH�DW�D�UDWH�H[FHHGLQJ�RQH�
WKLUG�RI�WKH�SHQVLRQ�DGPLVVLEOH�RQ�WKH�GDWH�RI�UHWLUHPHQW�RI�DQ�HPSOR\HH��
��� 2SWLRQ� WR� WKH�H[LVWLQJ�VWDII� �� ���� �7KH�HPSOR\HHV�ZKR�DUH� LQ�VHUYLFH�RQ�
WKH� GDWH� RI� FRPPHQFHPHQW� � RI� WKHVH� UXOHV� VKDOO� KDYH� WKH� RSWLRQ� WR� HOHFW� WR�
SHQVLRQHU\�EHQHILWV�XQGHU�WKHVH�UXOHV�RU�FRQWLQXH�WR�EH�JRYHUQHG�XQGHU�WKH�2LO�
,QGXVWU\�'HYHORSPHQW�%RDUG�(PSOR\HHV� � �&RQWULEXWRU\� 3URYLGHQW� )XQG��5XOHV��
������ZLWKLQ�D�SHULRG�RI�VL[�PRQWKV�IURP�VXFK�GDWH���7KH�HPSOR\HHV�ZKR�GR�QRW�
H[HUFLVH� WKH� RSWLRQ� ZLWKLQ� WKDW� SHULRG� VKDOO� EH� GHHPHG� WR� KDYH� RSWHG� WR�
SHQVLRQHU\�EHQHILWV�XQGHU�WKHVH�UXOHV��
� ���� ,Q� FDVH� DQ� HPSOR\HH� RSWV� IRU� SHQVLRQHU\� EHQHILWV�� WKH� DPRXQW�
VWDQGLQJ�WR�WKH�FUHGLW�RI�KLV�DFFRXQW��RQ�WKH�GDWH�RI�KLV�H[HUFLVLQJ�VXFK�RSWLRQ��
DV�%RDUG¶V�FRQWULEXWLRQ�WR�WKH�FRQWULEXWRU\�SURYLGHQW�IXQG��WRJHWKHU�ZLWK�LQWHUHVW�
WKHUHRQ�� VKDOO� EH� WUDQVIHUUHG� EDFN� IURP� WKDW� DFFRXQW� WR� WKH� 2LO� ,QGXVWU\�
'HYHORSPHQW�)XQG��

��� (PSOR\HHV�WUDQVIHUUHG�IURP�VHUYLFHV��DQG�SRVWV�WR�ZKLFK�WKHVH�UXOHV�
GR�QRW�DSSO\���
���� $Q�HPSOR\HH�ZKR�LV�WUDQVIHUUHG�SHUPDQHQWO\�IURP�D�VHUYLFH�RU�

SRVW�WR�ZKLFK�WKHVH�UXOHV�GR�QRW�DSSO\�VKDOO�EHFRPH�VXEMHFW�WR�
WKHVH�UXOHV��

3URYLGHG�WKDW�LW�VKDOO�EH�RSHQ�WR�KLP��ZLWKLQ�VL[�PRQWKV�RI�WKH�GDWH�RI�
LVVXH� WKH� RUGHU� RI� KLV� SHUPDQHQW� WUDQVIHU�� RU� LI� KH� LV� OHDYH� RQ� WKDW�
GD\�� WKHQ� ZLWKLQ� VL[� PRQWKV� RI� KLV� UHWXUQ� IURP� OHDYH�� ZKLFKHYHU� LV�
ODWHU�WR�HOHFW�WR�EH�JRYHUQHG�E\�WKH�2LO�,QGXVWU\�'HYHORSPHQW�%RDUG�
(PSOR\HHV� �&RQWULEXWRU\� 3URYLGHQW� )XQG�� 5XOHV�� ����� LQ� UHVSHFW� RI�
VHUYLFH�UHQGHUHG�LQ�WKH�%RDUG�DQG�E\�WKH�UHWLUHPHQW�EHQHILWV�WR�ZKLFK�
KH�ZDV�VXEMHFW�LPPHGLDWHO\�EHIRUH�WKH�GDWH�RI�KLV�WUDQVIHU�LQ�UHVSHFW�
RI�VHUYLFH�UHQGHUHG�E\�KLP�LQ�WKH�SUHYLRXV�HPSOR\PHQW��

� ���� 7KH� SHQVLRQHU\� UHWLUHPHQW� EHQHILWV� IRU� WKH� SDVW� VHUYLFH� VKDOO� EH�
UHJXODWHG� LQ� DFFRUGDQFH� ZLWK� WKH� UHOHYDQW� RUGHUV�� LQVWUXFWLRQV� LVVXHG� E\� WKH�
&HQWUDO�*RYHUQPHQW��%RDUG�IURP�WLPH�WR�WLPH��
� ��� 7KH�RSWLRQ��RQFH�H[HUFLVHG��VKDOO�EH�ILQDO��
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���� &RPPHQFHPHQW�RI�TXDOLI\LQJ�VHUYLFH� �� ���� �7KH�TXDOLI\LQJ�VHUYLFH�RI�DQ�
HPSOR\HH� VKDOO� FRPPHQFH� IURP� WKH� GDWH� KH� WDNHV� FKDUJH� RI� WKH� SRVW� RQ� WKH�
UHJXODU�HVWDEOLVKPHQW�RI�WKH�%RDUG�WR�ZKLFK�KH�LV�DSSRLQWHG�RQ�D�UHJXODU�EDVLV��
� ���� ,Q�WKH�FDVH�RI�DQ�HPSOR\HH�EHORQJLQJ�WR�&HQWUDO�6WDWH�*RYHUQPHQW�
RU�DQ\�RWKHU�SXEOLF�VHFWRU�RUJDQLVDWLRQ�DSSRLQWHG�RQ�GHSXWDWLRQ�WR�D�SRVW�XQGHU�
WKH�%RDUG� LV�SHUPDQHQWO\� WUDQVIHUUHG� WR�D�VHUYLFH�RU�SRVW�WR�ZKLFK�WKHVH�UXOHV�
DSSO\�� WKH�FRQWLQXRXV�VHUYLFH�UHQGHUHG�XQGHU�WKDW�*RYHUQPHQW�2UJDQLVDWLRQ�� LI�
DQ\��VKDOO�FRXQW�DV�TXDOLI\LQJ�VHUYLFH��
� ���� $OO� OHDYH� GXULQJ� VHUYLFH� IRU� ZKLFK� OHDYH� VDODU\� LV� SD\DEOH�� DOO�
H[WUDRUGLQDU\� OHDYH� JUDQWHG� RQ� PHGLFDO� FHUWLILFDWH� DQG� DOO� H[WUDRUGLQDU\� OHDYH�
JUDQWHG�GXH�WR�LQDELOLW\�RI�WKH�HPSOR\HH�WR�MRLQ�RU�UHMRLQ�GXW\�RQ�DFFRXQW�RI�FLYLO�
FRPPRWLRQ�RU�IRU�SURVHFXWLQJ�KLJKHU�WHFKQLFDO��DQG�VFLHQWLILF�VWXGLHV��VKDOO�FRXQW�
DV�TXDOLI\LQJ�VHUYLFH��
���� &RXQWLQJ�RI� VHUYLFH�RQ�FRQWUDFW� �� ���� �$�SHUVRQ�ZKR� LV� LQLWLDOO\�HQJDJHG��
E\�WKH�%RDUG�RQ�D�FRQWUDFW�IRU�D�VSHFLILHG�SHULRG�DQG�LV�VXEVHTXHQWO\�DSSRLQWHG�
WR� WKH� VDPH� RU� DQRWKHU� SRVW� RQ� UHJXODU� EDVLV� RQ� D� SHQVLRQDEOH� SRVW� ZLWKRXW�
LQWHUUXSWLRQ�RI�GXW\��PD\�RSW�HLWKHU��� �
� �D�� WR� UHWDLQ� WKH� %RDUG¶V� FRQWULEXWLRQ� WR� &RQWULEXWRU\� 3URYLGHQW� )XQG�
ZLWK�LQWHUHVW�WKHUHRQ�LQFOXGLQJ�DQ\�RWKHU�EHQHILW��IRU�WKDW�VHUYLFH��
� � � � � 25�
� �E�� WR�DJUHH�WR�UHIXQG�WR�WKH�%RDUG�RU�WR�IRUHJR�WKH�PRQHWDU\�EHQHILWV�
DIRUHVDLG�DQG�FRXQW�LQ�OLHX�WKHUHRI�WKH�VHUYLFH�IRU�ZKLFK�WKH�PRQHWDU\�EHQHILWV�
PD\�KDYH�EHHQ�SD\DEOH��
� ���� 7KH�RSWLRQ�VKDOO�EH�H[HUFLVHG�E\�WKH�FRQFHUQHG�HPSOR\HH�ZLWKLQ�D�
SHULRG� RI� WKUHH� PRQWKV� IURP� WKH� GDWH� RI� LVVXH� RI� RUGHU� RI� DSSRLQWPHQW� WR� D�
SHQVLRQDEOH�SRVW��
� ���� ,I�QR�RSWLRQ�LV�UHFHLYHG�ZLWKLQ�WKH�SUHVFULEHG�SHULRG��WKH�HPSOR\HH�
VKDOO�EH�GHHPHG�WR�KDYH�RSWHG� IRU� WKH�UHWHQWLRQ�RI� WKH�&RQWULEXWRU\�3URYLGHQW�
)XQG�EHQHILWV�SD\DEOH�RU�SDLG�RQ�DFFRXQW�RI�VHUYLFH�UHQGHUHG�RQ�FRQWUDFW��
���� &RXQWLQJ�RI�SHULRGV�RI�VXVSHQVLRQ���7LPH�SDVVHG�E\�DQ�HPSOR\HH�XQGHU�
VXVSHQVLRQ�SHQGLQJ� LQTXLU\� LQWR�KLV�FRQGXFW�VKDOO� FRXQW� � �DV�TXDOLI\LQJ�VHUYLFH�
ZKHUH��RQ�FRQFOXVLRQ�RI�VXFK�LQTXLU\��KH�KDV�EHHQ�IXOO\�H[RQHUDWHG�RU�DZDUGHG�
D�PLQRU� SHQDOW\� RU� WKH� VXVSHQVLRQ� LV� KHOG� WR� EH� ZKROO\� XQMXVWLILHG�� � ,Q� RWKHU�



 
24 

FDVHV��WKH�SHULRG�RI�VXVSHQVLRQ�VKDOO�QRW�FRXQW�XQOHVV�WKH�DXWKRULW\�FRPSHWHQW�
WR�SDVV�RUGHUV�XQGHU�WKH�2LO�,QGXVWU\�'HYHORSPHQW�%RDUG�(PSOR\HHV��&RQGXFW��
'LVFLSOLQH�DQG�$SSHDO��5XOHV�������H[SUHVVO\�GHFODUHV�DW� WKDW� WLPH�WKDW� LW�VKDOO�
FRXQW��
���� &RXQWLQJ�RI�SDVW�VHUYLFH�RQ�UHLQVWDWHPHQW���
� ���� $Q� HPSOR\HH� ZKR� LV� GLVPLVVHG�� UHPRYHG� RU� FRPSXOVRULO\� UHWLUHG�
IURP�VHUYLFH��EXW�LV�UHLQVWDWHG�RQ�DSSHDO�RU�UHYLHZ��LV�HQWLWOHG�WR�FRXQW�KLV�SDVW�
VHUYLFH�DV�TXDOLI\LQJ�VHUYLFH��
� ���� 7KH� LQWHUYHQLQJ� SHULRG� RI� LQWHUUXSWLRQ� LQ� VHUYLFH� LQFOXGLQJ� WKH�
SHULRG� RI� VXVSHQVLRQ�� LI� DQ\� VKDOO� QRW� FRXQW� DV� TXDOLI\LQJ� VHUYLFH� XQOHVV�
UHJXODULVHG�DV�GXW\�RU� OHDYH�E\�D� VSHFLILF�RUGHU�RI� WKH�DXWKRULW\�ZKLFK�SDVVHG�
WKH�RUGHU�RI�UHLQVWDWHPHQW��
� � � �
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���������������������������������� � &+$37(5��,9�
� � � (02/80(176�$1'�$9(5$*(�(02/80(176��
���� (PROXPHQWV� �� 7KH� WHUP� µHPROXPHQWV¶� PHDQV� SD\� DV� GHILQHG� LQ� 2LO�
,QGXVWU\� 'HYHORSPHQW� %RDUG� (PSOR\HHV� �'HDWK�FXP�5HWLUHPHQW�� *UDWXLW\�
5XOHV��������DV�DPHQGHG�IURP�WLPH�WR�WLPH��ZKLFK�DQ�HPSOR\HH�ZDV�UHFHLYLQJ�
LPPHGLDWHO\�EHIRUH�KLV�UHWLUHPHQW�RU�RQ�GDWH�RI�GHDWK�RU�ZKLFK�KH�ZRXOG�KDYH�
GUDZQ�RQ� WKH�GDWH� RI� UHWLUHPHQW�GHDWK�KDG�KH�QRW�EHHQ�DEVHQW� IURP�GXW\�RQ�
OHDYH� RU� XQGHU� VXVSHQVLRQ� IROORZHG� E\� UHLQVWDWHPHQW� ZLWKRXW� IRUIHLWXUH� RI�
VHUYLFH�RQ�WKDW�GDWH��
���� $YHUDJH�(PROXPHQWV�������$YHUDJH�HPROXPHQWV�VKDOO�EH�GHWHUPLQHG�ZLWK�
UHIHUHQFH�WR�WKH�HPROXPHQWV�GUDZQ�E\�DQ�HPSOR\HH�GXULQJ�WKH�ODVW�WHQ�PRQWKV�
RI�KLV�VHUYLFH��
� ���� ,I�GXULQJ�WKH�ODVW�WHQ�PRQWKV�RI�KLV�VHUYLFH�DQ�HPSOR\HH�KDG�EHHQ�
DEVHQW� IURP� GXW\� RQ� OHDYH� IRU� ZKLFK� OHDYH� VDODU\� LV� SD\DEOH� RU� KDYLQJ� EHHQ�
VXVSHQGHG� KDG� EHHQ� UHLQVWDWHG� ZLWKRXW� IRUIHLWXUH� RI� VHUYLFH�� WKH� HPROXPHQWV�
ZKLFK� KH� FRXOG� KDYH� GUDZQ� KDG� KH� QRW� EHHQ� DEVHQW� IURP�GXW\� RU� VXVSHQGHG�
VKDOO�EH�WDNHQ�LQWR�DFFRXQW�IRU�GHWHUPLQLQJ�WKH��DYHUDJH�HPROXPHQWV��
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&+$37(5�9�
&/$66(6�2)�3(16,216�$1'�&21',7,216�

*29(51,1*�27+(5�*5$17�
���� 6XSHUDQQXDWLRQ�SHQVLRQ���$�VXSHUDQQXDWLRQ�SHQVLRQ�VKDOO�EH�JUDQWHG��WR�
DQ�HPSOR\HH�ZKR�LV�UHWLUHG�RQ�KLV�DWWDLQLQJ�WKH�DJH�RI�VXSHUDQQXDWLRQ��
���� 5HWLULQJ�SHQVLRQ���$�UHWLULQJ�SHQVLRQ�VKDOO�EH�JUDQWHG�WR�DQ�HPSOR\HH����
� �D�� ZKR� UHWLUHV� YROXQWDULO\� RU� LV� UHWLUHG� LQ� DGYDQFH� RI� WKH� � DJH� � RI�
UHWLUHPHQW�E\�JLYLQJ�WKH�SUHVFULEHG�QRWLFH��
� � � � � � 25�
� �E�� ZKR��RQ�EHLQJ�GHFODUHG�VXUSOXV��RSWV�IRU�YROXQWDU\�UHWLUHPHQW��
���� ,QYDOLG� SHQVLRQ��� � $Q� LQYDOLG� SHQVLRQ� VKDOO� EH� JUDQWHG� WR� DQ� HPSOR\HH�
ZKR�LV�GHFODUHG�E\�WKH�0HGLFDO�2IILFHU�LQ�FKDUJH�RI�D�*RYHUQPHQW�+RVSLWDO�WR�EH�
SHUPDQHQWO\� LQFDSDFLWDWHG� IRU� IXUWKHU� VHUYLFH�� � 7KH� DPRXQW� RI� LQYDOLG� SHQVLRQ�
VKDOO�QRW�EH�OHVV�WKDQ�WKH�DPRXQW�RI�IDPLO\�SHQVLRQ�DGPLVVLEOH�XQGHU�WKH�IDPLO\�
SHQVLRQ�VFKHPH��
���� &RPSHQVDWLRQ� SHQVLRQ��� &RPSHQVDWLRQ� SHQVLRQ� LV� JUDQWHG� WR� DQ�
HPSOR\HH�ZKR� LV�GLVFKDUJHG� � IURP�VHUYLFH�RQ� WKH�DEROLWLRQ�RI�KLV�SRVW�ZKHQ�D�
VXLWDEOH�DSSRLQWPHQW�RI�HTXDO�UDQN�FDQ�QRW�EH�IRXQG�IRU�KLP��
���� &RPSXOVRU\�5HWLUHPHQW�3HQVLRQ���$Q�HPSOR\HH�FRPSXOVRULO\�UHWLUHG�IURP�
VHUYLFH� DV� SHQDOW\� PD\� EH� JUDQWHG� E\� WKH� FRPSHWHQW� DXWKRULW\� SHQVLRQ� RU�
JUDWXLW\� RU� ERWK� DW� D� UDWH� QRW� OHVV� WKDQ� WZR�WKLUGV� DQG� QRW� PRUH� WKDQ� IXOO�
FRPSHQVDWLRQ�SHQVLRQ�RU� JUDWXLW\�RU�ERWK�DGPLVVLEOH�WR�KLPC�RQ�WKH�GDWH�RI�KLV�
FRPSXOVRU\�UHWLUHPHQW���7KH�DPRXQW�RI�SHQVLRQ�VDQFWLRQHG�VKDOO��KRZHYHU��QRW�
EH�OHVV�WKDQ�RQH�WKRXVDQG�WZR�KXQGUHG�VHYHQW\�ILYH�RQO\�SHU�PRQWK��
���� � � &RPSDVVLRQDWH� $OORZDQFHV��� $Q� HPSOR\HH�ZKR� LV� GLVPLVVHG�RU� UHPRYHG�
IURP�VHUYLFH�VKDOO�IRUIHLW�KLV�SHQVLRQ�DQG�JUDWXLW\��

3URYLGHG� WKDW� WKH� FRPSHWHQW�DXWKRULW\��PD\�� LI� WKH� FDVH� LV�GHVHUYLQJ� RI�
VSHFLDO�FRQVLGHUDWLRQ��VDQFWLRQ�D�FRPSDVVLRQDWH�DOORZDQFH�QRW�H[FHHGLQJ�
WZR�WKLUGV� RI� SHQVLRQ� RU� JUDWXLW\� RU� ERWK�� ZKLFK� ZRXOG� KDYH� EHHQ�
DGPLVVLEOH�WR�KLP�KDG�KH�UHWLUHG�RQ�FRPSHQVDWLRQ�SHQVLRQ��
3URYLGHG�IXUWKHU�WKDW�WKLV�DOORZDQFH�VKDOO�QRW�EH� OHVV�WKDQ�WKH�PLQLPXP�
SHQVLRQ�RI�RQH�WKRXVDQG�WZR�KXQGUHG�VHYHQW\�ILYH�RQO\��
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���� 5HJXODWLRQ� RI� DPRXQWV� RI� SHQVLRQV��� $Q� HPSOR\HH� ZKR� UHWLUHV� IURP�
VHUYLFH�EHIRUH�FRPSOHWLQJ�TXDOLI\LQJ�VHUYLFH�RI�WHQ�\HDUV�VKDOO�QRW�EH�HOLJLEOH�IRU�
WKH�SD\PHQW�RI�SHQVLRQ���+H�VKDOO�EH�HQWLWOHG�WR�D�OXPS�VXP�DPRXQW�WHUPHG�DV�
µVHUYLFH� JUDWXLW\¶� FDOFXODWHG� DW� D� XQLIRUP� UDWH� RI� KDOI�PRQWK¶V� HPROXPHQWV� IRU�
HYHU\�FRPSOHWHG�VL[�PRQWKO\��KDOI�\HDU��SHULRG�RI�VHUYLFH��
���� � � � $PRXQW� RI� 3HQVLRQ��� 7KH� DPRXQW� RI� SHQVLRQ� DQG� WKH� GHDUQHVV� UHOLHI�
DOORZHG�WR�D�UHWLUHG�HPSOR\HH�DQG�WKH�DPRXQW�RI�IDPLO\�SHQVLRQ�RU�WKH�GHDUQHVV�
UHOLHI�DOORZHG�WR�WKH�IDPLO\�RI�D�GHFHDVHG�HPSOR\HH�RU�RI�D��GHFHDVHG�SHQVLRQHU�
VKDOO� EH� WKH� VDPH� DV� PD\� EH� SUHVFULEHG� E\� WKH� &HQWUDO� *RYHUQPHQW� IRU� LWV�
HPSOR\HHV�IURP�WLPH�WR�WLPH���
���� &DOFXODWLRQ�RI�3HQVLRQ��������3HQVLRQ�VKDOO�EH�FDOFXODWHG�DW�ILIW\�SHU�FHQW�
RI� µDYHUDJH� HPROXPHQWV¶� IRU� DOO� FDVHV� DQG� VKDOO� EH� VXEMHFW� WR� PLQLPXP� DQG�
PD[LPXP� DPRXQW� RI� PRQWKO\� SHQVLRQ� EHIRUH� FRPPXWDWLRQ�� DV� PD\� EH�
SUHVFULEHG�E\�WKH�&HQWUDO�*RYHUQPHQW�IRU�LWV�HPSOR\HHV��
� ���� 7KH�DPRXQW�RI�SHQVLRQ�DUULYHG�DW�YLGH�VXE�UXOH�����DERYH�VKDOO�EH�
UHODWHG� WR� WKH� PD[LPXP� TXDOLI\LQJ� VHUYLFH� RI� ��� \HDUV�� � )RU� HPSOR\HHV� ZKR�
KDYH�DW�WKH�WLPH�RI�UHWLUHPHQW��UHQGHUHG�TXDOLI\LQJ�VHUYLFH�RI�WHQ�\HDUV�RU�PRUH�
EXW� OHVV� WKDQ����\HDUV�� WKH�DPRXQW�RI�WKHLU�SHQVLRQ�ZLOO�EH�VXFK�SURSRUWLRQ�RI�
WKH�PD[LPXP� DGPLVVLEOH� SHQVLRQ� DV� WKH� TXDOLI\LQJ� VHUYLFH� UHQGHUHG� E\� WKHP�
EHDUV�WR�WKH�PD[LPXP�TXDOLI\LQJ�VHUYLFH�RI����\HDUV��
� ���� 7KH�DPRXQW�RI�SHQVLRQ�ILQDOO\�GHWHUPLQHG�XQGHU�WKHVH�UXOHV�VKDOO�
EH�H[SUHVVHG� LQ�ZKROH� UXSHHV�DQG�ZKHUH� WKH�SHQVLRQ�FRQWDLQV�D� IUDFWLRQ�RI�D�
UXSHHV�LW�VKDOO�EH�URXQGHG�RII�WR�WKH�QH[W�KLJKHU�UXSHH��
���� 5HWLUHPHQW�������7KH�UHWLUHPHQW�RI�DQ�HPSOR\HH�IURP�WKH�VHUYLFH�RI�WKH�
%RDUG�VKDOO�EH�UHJXODWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�FRQWDLQHG�LQ�UXOH����
RI� WKH� 2LO� ,QGXVWU\� 'HYHORSPHQW� (PSOR\HHV¶� �*HQHUDO� &RQGLWLRQV� RI� 6HUYLFH��
5XOHV��������
� ���� ,Q�FDVH�DQ\�HPSOR\HH�RSWV�IRU�YROXQWDU\�UHWLUHPHQW�XQGHU�VXE�UXOH�
���� RI� UXOH� ��� RI� WKH� 2LO� ,QGXVWU\� 'HYHORSPHQW� %RDUG� (PSOR\HHV¶� �*HQHUDO�
&RQGLWLRQV� RI� 6HUYLFH�� 5XOHV�� ������ KLV� SHQVLRQ� VKDOO� EH� EDVHG� RQ� WKH�
HPROXPHQWV�DV�GHILQHG�LQ�WKHVH�UXOHV�DQG�WKH�LQFUHDVH�QRW�H[FHHGLQJ�ILYH�\HDUV�
LQ� TXDOLI\LQJ� VHUYLFH� VKDOO� QRW� HQWLWOH� KLP� WR� DQ\� QRWLRQDO� IL[DWLRQ� RI� SD\� IRU�
SXUSRVHV�RI�FDOFXODWLQJ�SHQVLRQ�DQG�JUDWXLW\���
���� 'HDWK�FXP�UHWLUHPHQW� *UDWXLW\��� � ,Q� DGGLWLRQ� WR� SHQVLRQ� DV� PD\� EH�
DYDLODEOH� XQGHU� WKHVH� UXOHV�� WKH� HPSOR\HHV� VKDOO� EH� HQWLWOHG� WR� 'HDWK�FXP�
5HWLUHPHQW� *UDWXLW\� LQ� DFFRUGDQFH� ZLWK� WKH� SURYLVLRQV� FRQWDLQHG� LQ� WKH� 2LO�
,QGXVWU\� 'HYHORSPHQW� %RDUG� (PSOR\HHV¶� �'HDWK�FXP�5HWLUHPHQW�� *UDWXLW\�
5XOHV��������DV�DPHQGHG�IURP�WLPH�WR�WLPH��
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��� )DPLO\�3HQVLRQ����:KHUH�DQ�HPSOR\HH�GLHV��
�D�� DIWHU�FRPSOHWLRQ�RI�RQH�\HDU�RI�FRQWLQXRXV�VHUYLFH��RU��
�E�� EHIRUH�FRPSOHWLRQ�RI�RQH�\HDU�RI�FRQWLQXRXV�VHUYLFH�SURYLGHG�WKH�

GHFHDVHG� HPSOR\HH� FRQFHUQHG� LPPHGLDWHO\� SULRU� WR� KLV� DSSRLQWPHQW� WR� WKH�
VHUYLFH� RU� WKH� SRVW� ZDV� H[DPLQHG� E\� WKH� � 0HGLFDO� 2IILFHU� LQ� FKDUJH� RI� D�
*RYHUQPHQW�+RVSLWDO�DQG�GHFODUHG�ILW�E\�WKDW�RIILFHU�IRU�VHUYLFH�LQ�WKH�%RDUG��RU��
�� �F�� DIWHU� UHWLUHPHQW� IURP�VHUYLFH�KH�H[SLUHG�DQG�ZDV�RQ� WKH�GDWH�RI�
GHDWK� LQ� UHFHLSW� RI� D� SHQVLRQ� �WKH� IDPLO\� RI� WKH� GHFHDVHG� HPSOR\HH� VKDOO� EH�
HQWLWOHG� WR� IDPLO\� SHQVLRQ� DW� WKH� UDWHV�� DV� PD\� EH� SUHVFULEHG� E\� WKH� &HQWUDO�
*RYHUQPHQW�IRU�LWV�HPSOR\HHV�IURP�WLPH�WR�WLPH��
���� )DPLO\� 3HQVLRQ� �� WR� ZKRP� SD\DEOH��� � ���� 7KH� IDPLO\� SHQVLRQ� VKDOO� EH�
SD\DEOH� WR� WKH� IDPLO\� RI� WKH� GHFHDVHG� HPSOR\HH�� � µ)DPLO\¶� LQ� UHODWLRQ� WR� DQ�
HPSOR\HH�PHDQV���
� �D�� ZLIH�LQ�WKH�FDVH�RI�PDOH�HPSOR\HH��
� �E�� KXVEDQG�LQ�WKH�FDVH�RI�IHPDOH�HPSOR\HH��
� �F�� VRQV�ZKR�KDYH�QRW�DWWDLQHG�WKH�DJH�RI����\HDUV��
� �G�� XQPDUULHG�GDXJKWHUV�ZKR�KDYH�QRW�DWWDLQHG�WKH�DJH�RI�����
� � \HDUV��
� ���� 6RQV� DQG� XQPDUULHG� GDXJKWHUV� EHORZ� WKH� DJH� RI� ��� \HDUV� VKDOO�
DOVR� LQFOXGH� VXFK� VRQV� DQG� GDXJKWHUV� ZKR� KDYH� EHHQ� DGRSWHG� OHJDOO\� EHIRUH�
UHWLUHPHQW��
� ���� :LIH�RU�KXVEDQG�VKDOO�LQFOXGH�UHVSHFWLYHO\�MXGLFLDOO\�VHSDUDWHG�ZLIH�
RU�KXVEDQG��
� ���� ,I�WKH�GHFHDVHG�HPSOR\HH�SHQVLRQHU�OHDYHV�EHKLQG�PRUH�WKDQ�RQH�
ZLGRZ��WKH�VHFRQG�ZLIH�ZLOO�QRW�EH�HQWLWOHG�WR�IDPLO\�SHQVLRQ�DV�D�OHJDO�ZHGGHG�
ZLIH��
����� ���� 7KH� IDPLO\� SHQVLRQ� VKDOO� EH� SD\DEOH� WR� RQO\� RQH�PHPEHU� RI� WKH�
IDPLO\�DW�D�WLPH��
� ���� ,W� VKDOO� ILUVW� EH� SD\DEOH� WR� WKH� ZLGRZ�ZLGRZHU� WLOO� WKH� GDWH� RI�
KHU�KLV�GHDWK�RU�UHPDUULDJH��ZKLFKHYHU�LV�HDUOLHU��
� ���� 7KHUHDIWHU� LW�VKDOO�EH�SD\DEOH� WR� WKH�HOLJLEOH�FKLOGUHQ� LQ�WKH�RUGHU�
RI�SULRULW\���7KH�HOLJLELOLW\�RI�XQPDUULHG�GDXJKWHU�VKDOO�VWDUW�RQO\�LI�WKH�HOLJLELOLW\�
RI�VRQV�LV�H[KDXVWHG��
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���� +LJKHU� VFDOH� RI� IDPLO\� SHQVLRQ��� � ���� �:KHQ�DQ� HPSOR\HH�GLHV�ZKLOH� LQ�
VHUYLFH�DIWHU�KDYLQJ�UHQGHUHG�QRW�OHVV�WKDQ�VHYHQ�\HDUV�FRQWLQXRXV�VHUYLFH��WKH�
IDPLO\�SHQVLRQ�SD\DEOH�WR�WKH�IDPLO\�RI�WKH�GHFHDVHG�HPSOR\HH�VKDOO�EH�HTXDO�WR�
���SHU�FHQW�RI�WKH�SD\�ODVW�GUDZQ�E\�WKH�HPSOR\HH�RU�WZLFH�WKH�IDPLO\�SHQVLRQ�
DGPLVVLEOH�DW�WKH�QRUPDO�UDWHV��ZKLFKHYHU�LV�OHVV��
� ���� 7KLV�KLJKHU�UDWH�RI� IDPLO\�SHQVLRQ�VKDOO�EH�SD\DEOH�IURP�WKH�GDWH�
IROORZLQJ�WKH�GDWH�RI�GHDWK�RI�WKH�HPSOR\HH�IRU�D�SHULRG�RI�VHYHQ�\HDUV�RU�IRU�
WKH�SHULRG�XSWR�WKH�GDWH�RQ�ZKLFK�WKH�GHFHDVHG�HPSOR\HH�ZRXOG�KDYH�DWWDLQHG�
WKH�DJH�RI����\HDUV��KDG�KH�VXUYLYHG�ZKLFKHYHU�LV�OHVV��
� ���� ,Q�WKH�HYHQ�WR�GHDWK�RI�DQ�HPSOR\HH�DIWHU�UHWLUHPHQW��WKH�KLJKHU�
UDWH�RI�SHQVLRQ�DV�GHWHUPLQHG�DERYH�VKDOO�IXUWKHU�EH�UHVWULFWHG�WR�WKH�DPRXQW�RI�
SHQVLRQ� DXWKRUL]HG� WR� VXFK� HPSOR\HH�RQ� UHWLUHPHQW� IURP� VHUYLFH�DQG� VKDOO� EH�
SD\DEOH�IURP�WKH�GDWH�IROORZLQJ�WKH�GDWH�RI�GHDWK��IRU�D��SHULRG�RI�VHYHQ�\HDUV�
RU� IRU� WKH� SHULRG� XSWR� WKH� GDWH� RQ� ZKLFK� WKH� UHWLUHG� HPSOR\HH� ZRXOG� KDYH�
DWWDLQHG�WKH�DJH�RI����\HDUV��LI�KH�KDG�VXUYLYH��ZKLFKHYHU�LV�OHVV��
� ���� $Q�XQPDUULHG�GDXJKWHU� VKDOO�EHFRPH� LQHOLJLEOH� IRU� IDPLO\�SHQVLRQ�
IURP�WKH�GDWH�VKH�JHWV�PDUULHG��
� ����� 7KH� IDPLO\� SHQVLRQ� SD\DEOH� WR� D� VRQ� RU� D� GDXJKWHU� VKDOO� EH�
VWRSSHG� LI�KH�RU� VKH�VWDUWV�HDUQLQJ�KLV�RU�KHU� OLYHOLKRRG�RU�DWWDLQV����\HDUV�RI�
DJH�ZKLFKHYHU�LV�HDUOLHU��
���� $GPLVVLELOLW\� RI� IDPLO\� SHQVLRQ� WR� KDQGLFDSSHG� VRQ�V��GDXJKWHU�V�� HYHQ�
EH\RQG� WKH� SUHVFULEHG� DJH� OLPLW��� LI� WKH� VRQ� RU� WKH� XQPDUULHG� GDXJKWHU� RI� DQ�
HPSOR\HH� LV� VXIIHULQJ� IURP� DQ\� GLVRUGHU� RU� GLVDELOLW\� RI� PLQG� RU� LV� SK\VLFDOO\�
FULSSOHG�RU�GLVDEOHG�VR�DV�WR�UHQGHU�KLP�RU�KHU�XQDEOH�WR�HDUQ�D�OLYLQJ�HYHQ�DIWHU�
DWWDLQLQJ�WKH�DJH�RI����\HDUV��WKH�IDPLO\�SHQVLRQ�VKDOO�EH�SD\DEOH�WR�VXFK�VRQ�RU�
GDXJKWHU�IRU�OLIH�VXEMHFW�WR�WKH�IROORZLQJ�FRQGLWLRQV�QDPHO\��
� �L�� ,I� VXFK� VRQ� RU� GDXJKWHU� LV� DPRQJ� WZR� RU� PRUH� FKLOGUHQ� RI� WKH�
HPSOR\HH��WKH�IDPLO\�SHQVLRQ�VKDOO�LQLWLDOO\�EH�SD\DEOH��WR�WKH�PLQRU�FKLOGUHQ�LQ�
WKH�RUGHU�VHW�RXW�LQ��UXOH����XQWLO�WKH�ODVW�PLQRU�FKLOG�DWWDLQV�WKH�DJH�RI����DQG�
WKHUHDIWHU�WKH�IDPLO\�SHQVLRQ�VKDOO�EH�UHVXPHG�LQ�IDYRXU�RI�WKH�VRQ�RU�GDXJKWHU�
VXIIHULQJ� IURP� GLVRUGHU� RU� GLVDELOLW\� RI� DQG� RU� ZKR� LV� SK\VLFDOO\� FULSSOHG� RU�
GLVDEOHG� DQG�RU�ZKR� LV� SK\VLFDOO\� FULSSOHG� RU� GLVDEOHG�DQG� VKDOO� EH�SD\DEOH� WR�
KLP�KHU�IRU�OLIH��
� �LL�� ,I� WKHUH� DUH�PRUH� WKDQ�RQH� VXFK� VRQ�RU� GDXJKWHU� VXIIHULQJ� IURP�
GLVRUGHU� RU� GLVDELOLW\� RI� PLQG� RU� ZKR� DUH� SK\VLFDOO\� FULSSOHG� RU� GLVDEOHG�� WKH�
)DPLO\�3HQVLRQ�VKDOO�EH�SDLG�LQ�WKH�IROORZLQJ�RUGHU�QDPHO\���
� �D�� ILUVWO\�WR�WKH�VRQ��DQG�LI�WKHUH�DUH�PRUH�WKDQ�RQH�VRQ��WKH�\RXQJHU�
RI�WKHP�ZLOO�JHW�WKH�IDPLO\�SHQVLRQ�RQO\�DIWHU�WKH�OLIH�WLPH�RI�WKH�HOGHU��
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� �E�� VHFRQGO\�� WR� WKH� GDXJKWHU�� DQG� LI� WKHUH� DUH� PRUH� WKDQ� RQH�
GDXJKWHU�� WKH� \RXQJHU� RI� WKHP�ZLOO� JHW� WKH� IDPLO\� SHQVLRQ� RQO\� DIWHU� WKH� OLIH�
WLPH�RI�WKH�HOGHU��
� �LLL�� WKH�IDPLO\�SHQVLRQ�VKDOO�EH�SDLG�WR�VXFK�VRQ�RU�GDXJKWHU�WKURXJK�
WKH�JXDUGLDQ�DV�LI�KH�RU�VKH�ZHUH�D�PLQRU��
� �LY�� WKH� JUDQW� RI� IDPLO\� SHQVLRQ� WR� GLVDEOHG� FKLOGUHQ� EH\RQG� WKH�
SUHVFULEHG�DJH�OLPLW�LV�VXEMHFW�WR�WKH�IROORZLQJ�FRQGLWLRQV���
� �D�� WKH� GLVDELOLW\� VKRXOG� KDYH� PDQLIHVWHG� LWVHOI� EHIRUH� UHWLUHPHQW� RU�
GHDWK�RI�WKH�HPSOR\HH�ZKLOH�LQ�VHUYLFH��
� �E�� D�GDXJKWHU�VKDOO�EHFRPH�LQHOLJLEOH�IURP�WKH�GDWH�VKH�JHWV�PDUULHG��
� �F�� WKH� IDPLO\� SHQVLRQ� WR� VXFK� GLVDEOHG� RQ� RU� GDXJKWHU� VKDOO� EH�
VWRSSHG�LI�KH�RU�VKH�VWDUWV�HDUQLQJ�KLV�KHU�OLYHOLKRRG��
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&+$37(5�9,,�
���� 3URFHGXUH�IRU�DXWKRULVDWLRQ�RI�3HQVLRQ�BBB����:LWK�D�YLHZ�WR�HOLPLQDWLQJ�
GHOD\V� LQ� WKH� SD\PHQW� RI� VXSHUDQQXDWLRQ� SHQVLRQ� DQG� 5HWLUHPHQW�'HDWK�
*UDWXLW\��D�WLPH�ERXQG�VFKHGXOH�IRU�SURFHVVLQJ�SHQVLRQ�FDVHV�VKDOO�EH�IROORZHG�
WR�HQVXUH�WKDW�SD\PHQW�RI�VXSHUDQQXDWLRQ�SHQVLRQ��LQ�DOO�FDVHV��FRPPHQFHV�RQ�
WKH�ILUVW�RI�WKH�PRQWK�LQ�ZKLFK�WKH\�DUH�GXH��
� ���� 2QH�\HDU�LQ�DGYDQFH�RI�WKH�GDWH�RQ�ZKLFK�WKH�HPSOR\HH�LV�GXH�WR�
DWWDLQ� WKH� DJH� RI� VXSHUDQQXDWLRQ� RU� WKH� GDWH� RI� KLV� DQWLFLSDWHG� UHWLUHPHQW�� LI�
HDUOLHU�WKH�&RPSHWHQW�$XWKRULW\�VKDOO�HQVXUH�WKH�SUHSDUDWLRQ�RI�SHQVLRQ�SDSHUV�
LQFOXGLQJ� YHULILFDWLRQ� RI� VHUYLFH� DQG� FRPSOHWLRQ� RI� WKH� SDUWLFXODUV� UHTXLUHG� LQ�
)RUP�����'HWDLOV�RI�)DPLO\�VKDOO�EH�REWDLQHG�LQ�)RUP���� �
� ���� 7KH�SHULRG�RI�SUHSDUDWRU\�ZRUN�RI�RQH�\HDU� VKDOO�EH�GLYLGHG� LQWR�
WKH�IROORZLQJ�WKUHH�VWDJHV���
� �L�� )LUVW� 6WDJH� �� 7KH� VHUYLFH� ERRN� RI� WKH� UHWLULQJ� HPSOR\HH� VKDOO� EH�
JRQH�WKURXJK�WR�HQVXUH�WKDW�WKH�FHUWLILFDWH�RI�YHULILFDWLRQ�RI�VHUYLFH�LV�UHFRUGHG�
IRU� WKH�HQWLUH�SHULRG�RI� VHUYLFH�DQG� WKDW� WKH�XQYHULILHG�SRUWLRQV�RI� VHUYLFH�DUH�
JRW� YHULILHG� ZLWK� UHIHUHQFH� WR� SD\� UROOV�� DFTXDLQWDQFH� UROOV� DQG� RWKHU� UHOHYDQW�
UHFRUG�RU�RQ�WKH�EDVLV�HYLGHQFH�E\�WKH�HPSOR\HH��
� �LL�� 6HFRQG� 6WDJH��:KLOH� VFUXWLQL]LQJ� WKH� FHUWLILFDWH� RI� YHULILFDWLRQ� RI�
VHUYLFH� LQ� WKH� VHUYLFH� ERRN� RI� WKH� UHWLULQJ� HPSOR\HH�� DQG� RWKHU� RPLVVLRQV��
LPSHUIHFWLRQV�RU�GHILFLHQFLHV�ZKLFK�KDYH�D�GLUHFW�EHDULQJ�RQ�WKH�GHWHUPLQDWLRQ�
RI�HPROXPHQWV�DQG�WKH�VHUYLFH�TXDOLI\LQJ�IRU�SHQVLRQ�VKDOO�DOVR�EH�LGHQWLILHG�DQG�
PDGH�JRRG���)RU�DYHUDJH�HPROXPHQWV�WKH�FRUUHFWQHVV�RI�WKH�HPROXPHQW�GUDZQ�
RQ�WR�EH�GUDZQ�E\�WKH�HPSOR\HH�GXULQJ�WKH�ODVW�WHQ�PRQWKV�RI�VHUYLFH�VKDOO�EH�
WDNHQ� LQWR�DFFRXQW�EXW� WKH�DFWXDO�YHULILFDWLRQ�ZLOO�EH�GRQH� IRU� WKH�HPROXPHQWV�
IRU�WKH�SHULRG�RI����PRQWKV�SUHFHGLQJ�WKH�GDWH�RI�UHWLUHPHQW�RI�WKH�HPSOR\HH��
� �LLL�� 7KLUG� 6WDJH� �� )RUP���GXO\� FRPSOHWHG� VKDOO� EH� REWDLQHG� IURP� WKH�
UHWLULQJ�HPSOR\HH�WKUHH�PRQWKV�EHIRUH�WKH�GDWH�RI�UHWLUHPHQW�� � ��
���� ���� 7KH�SURFHVV�RI�GHWHUPLQLQJ�WKH�TXDOLI\LQJ�VHUYLFH�DQG�WKH�DYHUDJH�
HPROXPHQWV�DQG�WKH�DGPLVVLEOH�SHQVLRQ�DQG�JUDWXLW\�VKDOO�EH�FRPSOHWHG�LQ�WKH�
%RDUG¶V�6HFUHWDULDW�WKUHH�PRQWKV�EHIRUH�WKH�GDWH�RI�UHWLUHPHQW�RI�WKH�HPSOR\HH��
� ���� $� FRS\� RI� WKH� SHQVLRQ� FDOFXODWLRQ� VKHHW� VKDOO� EH� JLYHQ� WR� WKH�
UHWLULQJ�HPSOR\HH��
���� ���� $IWHU� VDWLVIDFWRU\� VFUXWLQ\� RI� WKH� SHQVLRQ� SDSHUV�� WKH� &RPSHWHQW�
$XWKRULW\�VKDOO��DFFRUG�WKH�QHFHVVDU\�VDQFWLRQ�IRU�WKH�SD\PHQW�RI�3HQVLRQ��
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� ���� 6DYH� IRU� JRRG� DQG� VXIILFLHQW� UHDVRQV�� WKH� $FFRXQWV� 2IILFHU� VKDOO�
LVVXH� WKH�QHFHVVDU\�3HQVLRQ�3D\PHQW�2UGHU�QRW� ODWHU� WKDQ�RQH�PRQWK�SULRU� WR�
WKH�GDWH�RI�UHWLUHPHQW��
���� 5HYLVLRQ�RI�SHQVLRQ�DIWHU�VDQFWLRQ�������6XEMHFW�WR�SURYLVLRQV�RI�UXOH���RI�
WKHVH� UXOHV� D� SHQVLRQ� RQFH� VDQFWLRQHG� DIWHU� ILQDO� DVVHVVPHQW� VKDOO� QRW� EH�
UHYLVHG� WR� WKH� GLVDGYDQWDJH� RI� WKH� HPSOR\HH� XQOHVV� VXFK� D� UHYLVLRQ� EHFRPHV�
QHFHVVDU\�RQ�DFFRXQW�RI�GHWHFWLRQ�RI�D�FOHULFDO�HUURU�VXEVHTXHQWO\���
� 3URYLGHG�WKDW�QR�UHYLVLRQ�RI�SHQVLRQ�WR�WKH�GLVDGYDQWDJH�RI�WKH�SHQVLRQHU�
VKDOO� EH� RUGHUHG� ZLWKRXW� WKH� FRQFXUUHQFH� RI� WKH� %RDUG� LI� WKH� FOHULFDO� HUURU� LV�
GHWHFWHG� DIWHU� D� SHULRG� RI� WZR� \HDUV� IURP� WKH� GDWH� RI� DXWKRULVDWLRQ� RI� WKH�
SHQVLRQ��
� ���� )RU� WKH� SXUSRVH� RI� VXE�UXOH� ����� WKH� UHWLUHG� HPSOR\HH� VKDOO� EH�
VHUYHG�ZLWK�D�QRWLFH�UHTXLULQJ�KLP�WR�UHIXQG�WKH�H[FHVV�SD\PHQW�RI�SHQVLRQ�ZLWK�
D�SHULRG�RI�WZR�PRQWKV�IURP�WKH�GDWH�RI�UHFHLSW�RI�QRWLFH�E\�KLP��
� ���� 2Q�KLV�IDLOXUH�WR�FRPSO\�ZLWK�WKH�QRWLFH��WKH�H[FHVV�SD\PHQW�VKDOO��
EH� DGMXVWHG� E\� VKRUW� SD\PHQWV� RI� SHQVLRQ� LQ� IXWXUH�� LQ� RQH� RU� PRUH�
LQVWDOOPHQWV���DV�PD\�EH�GHFLGHG��
���� 'HWHUPLQDWLRQ� DQG� DXWKRUL]DWLRQ� RI� )DPLO\� 3HQVLRQ� ZKHQ� DQ� HPSOR\HH�
GLHV�ZKLOH�LQ�VHUYLFH������� 2Q� UHFHLSW� RI� LQWLPDWLRQ� UHJDUGLQJ� GHDWK� RI� DQ�
HPSOR\HH�ZKLOH�LQ�VHUYLFH��LPPHGLDWH�DFWLRQ�VKDOO�EH�LQLWLDWHG�IRU�REWDLQLQJ�FODLP�
RI�IDPLO\�SHQVLRQ�IURP�WKH�ZLGRZ�RU�ZLGRZHU�LQ�)RUP����
� ���� ,I�WKH�GHFHDVHG�HPSOR\HH�LV�VXUYLYHG�E\�RQO\�PLQRU�FKLOG�FKLOGUHQ��
WKH�JXDUGLDQ�RI�WKH�FKLOG�FKLOGUHQ�FDQ�SUHIHU�WKH�FODLP�������������������������������������������������

���� ,Q� FDVH� WKH� HPSOR\HH� ZDV� RQ� H[WUDRUGLQDU\� D� FODLP� LQ� WKH� VDLG�
)RUP�RQ�EHKDOI�RI�WKH�FKLOG�LI�WKH�FKLOG�KDV�DWWDLQHG�DJH�RI�HLJKWHHQ�\HDUV�DQG�
VXFK�FKLOG�PD\�KLPVHOI�RU�KHUVHOI�VXEPLW�D�FODLP�LQ�WKH�VDLG�)RUP��
���� &RPSOHWLRQ�RI�)RUP���������� �7KH�ZRUN�UHODWLQJ�WR�YHULILFDWLRQ�RI�VHUYLFH�
DQG�FRPSOHWLRQ�RI�)RUP���VKDOO�EH�XQGHUWDNHQ�DW�RQFH� LQ�DFFRUGDQFH�ZLWK� WKH�
SUHVFULEHG�SURFHGXUH��
� ���� )RU� WKH� SXUSRVH� RI� GHWHUPLQDWLRQ� RI� HPROXPHQWV� IRU� IDPLO\�
SHQVLRQ�� WKH� YHULILFDWLRQ� RI� FRUUHFWQHVV� RI� HPROXPHQWV� VKDOO� EH� FRQILQHG� IRU�
PD[LPXP�SHULRGV�RI�RQH�\HDU�SUHFHGLQJ�WKH�GDWH�RI�GHDWK��RI�WKH�HPSOR\HH��
� ���� ,Q� FDVH� WKH�HPSOR\HH�ZDV�RQ�H[WUDRUGLQDU\� OHDYH�RQ� WKH�GDWH�RI�
GHDWK�� WKH� YHULILFDWLRQ� RI� WKH� FRUUHFWQHVV� RI� HPROXPHQWV� VKDOO� EH� FRQILQHG� IRU�
RQH�\HDU�SUHFHGLQJ�WKH�GDWH�RI�FRPPHQFHPHQW�RI�H[WUDRUGLQDU\�OHDYH��
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� ���� 7KH�SURFHVV� RI� GHWHUPLQDWLRQ� RI� TXDOLI\LQJ� VHUYLFH� DQG�TXDOLI\LQJ�
HPROXPHQWV� VKDOO� EH� FRPSOHWHG� ZLWKLQ� RQH� PRQWK� RI� WKH� UHFHLSW� RI� WKH�
LQWLPDWLRQ� UHJDUGLQJ� WKH� GDWH� RI� WKH� GHDWK� RI� HPSOR\HH� DQG� WKH� DPRXQW� RI�
IDPLO\�SHQVLRQ�VKDOO�EH�FDOFXODWHG�DFFRUGLQJO\��
���� 6DQFWLRQ� RI� IDPLO\� SHQVLRQ� LQ� UHVSHFW� RI� GHFHDVHG� SHQVLRQHUV� �� ���� 2Q�
UHFHLSW� RI� LQWLPDWLRQ� UHJDUGLQJ� GHDWK� RI� SHQVLRQHU� LW� VKDOO� EH� DVFHUWDLQHG�
ZKHWKHU�DQ\�IDPLO\�SHQVLRQ�LV�SD\DEOH�LQ�UHVSHFW�RI�WKH�GHFHDVHG�SHQVLRQHU��
� ���� ,I� WKH� GHFHDVHG� SHQVLRQHU� LV� VXUYLYHG� E\� D� ZLGRZ�ZLGRZHU�� WKH�
DPRXQW� RI� IDPLO\� SHQVLRQ� DV� LQGLFDWHG� LQ� WKH� 3HQVLRQ� 3D\PHQW� 2UGHU� VKDOO�
EHFRPH�SD\DEOH�WR�WKH�ZLGRZ�ZLGRZHU�IURP�WKH�GD\�IROORZLQJ�WKH�GDWH�RI�GHDWK�
RI�WKH�SHQVLRQHU��
� ���� 7KH� SD\PHQW� VKDOO� FRPPHQFH� RQ� UHFHLSW� RI� DSSOLFDWLRQ� IURP� WKH�
ZLGRZ�ZLGRZHU�FRQFHUQHG�GXO\�VXSSRUWHG�E\�WKH�GHDWK�FHUWLILFDWH��
� ���� � � ,I� WKH� GHFHDVHG� SHQVLRQHU� LV� VXUYLYHG� E\� FKLOG� RU� FKLOGUHQ�� WKH�
JXDUGLDQ�RI�WKH�FKLOG�RU�FKLOGUHQ�PD\�VXEPLW�WKH�FODLP�LQ�)RUP����
� ���� 6RQ�XQPDUULHG� GDXJKWHU� LI� KH�VKH� KDV� DWWDLQHG� WKH� DJH� RI�
HLJKWHHQ�\HDUV�PD\�KLPVHOI�KHUVHOI�VXEPLW�D�FODLP�LQ�)RUP����
� ���� 2Q� UHFHLSW� RI� FODLP�� WKH� )DPLO\� 3HQVLRQ� VKDOO� EH� VDQFWLRQHG� LQ�
)RUP���DQG�WKH�3HQVLRQ�3D\PHQW�RUGHU�VKDOO�EH�LVVXHG��
� ���� ,I�D�ZLGRZ�RU�ZLGRZHU� LQ�UHFHLSW�RI� IDPLO\�SHQVLRQ�UHPDUULHV�DQG�
KDV� FKLOG� RU� FKLOGUHQ� IURP� WKH� IRUPHU� VSRXVH� DW� WKH� WLPH� RI� UHPDUULDJH�� WKH�
PDUULHG�LQGLYLGXDO�VKDOO�EH�HOLJLEOH�WR�GUDZ�WKH�IDPLO\�SHQVLRQ�RQ��EHKDOI�RI�VXFK�
FKLOG�RU�FKLOGUHQ�LI�VXFK�LQGLYLGXDO�FRQWLQXHV�WR�EH�WKH�JXDUGLDQ�RI�VXFK�FKLOG�RU�
FKLOGUHQ��
� ���� ,I� WKH� UHPDUULHG� LQGLYLGXDO�KDV�� IRU�DQ\� UHDVRQ��FHDVHG� WR�EH� WKH�
JXDUGLDQ�RI�VXFK�FKLOG�RU�FKLOGUHQ�� WKH� IDPLO\�SHQVLRQ�VKDOO�EHFRPH�SD\DEOH�WR�
WKH�SHUVRQ�HQWLWOHG�WR�DFW�DV�JXDUGLDQ�RI�VXFK�FKLOG�RU�FKLOGUHQ�XQGHU�WKH�ODZ�IRU�
WKH�WLPH�EHLQJ�LQ�IRUFH�DQG�VXFK�SHUVRQ�PD\�VXEPLW�D�FODLP�LQ�)RUP���IRU�WKH�
SD\PHQW�RI�IDPLO\�SHQVLRQ��
� ���� 7KH�JXDUGLDQ�VKDOO�QRW�EH�UHTXLUHG�WR�VXEPLW�D�FODLP�RQ�EHKDOI�RI�
WKH� VRQ� RU� XQPDUULHG� GDXJKWHU� LI� KH� RU� VKH� KDV� DWWDLQHG� WKH� DJH�RI� HLJKWHHQ�
\HDUV�DQG�VXFK�SHUVRQ�PD\�KLPVHOI�RU�KHUVHOI�VXEPLW�D�FODLP�LQ�WKH�VDLG�)RUP��
� ����� 2Q�UHFHLSW�RI�WKH�FODLP�UHIHUUHG�WR�LQ�VXE�FODXVH���DQG�VXE�FODXVH�
���WKH�IDPLO\�SHQVLRQ�VKDOO�EH�VDQFWLRQHG�LQ�)RUP����
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&+$37(5�9,,,�
���� 3D\PHQW� RI� 3HQVLRQV� ����� $� SHQVLRQ� RWKHU� WKDQ� IDPLO\� SHQVLRQ� VKDOO�
EHFRPH�SD\DEOH�IURP�WKH�GDWH�RQ�ZKLFK�DQ�HPSOR\HH�FHDVHV�WR�EH�ERUQH�RQ�WKH�
HVWDEOLVKPHQW��
� ���� 3HQVLRQ� LQFOXGLQJ� IDPLO\�SHQVLRQ� LV�SD\DEOH� IRU� WKH�GD\�RQ�ZKLFK�
LWV�UHFLSLHQW�GLHV��
���� $OO�SHQVLRQ�VKDOO�EH�SD\DEOH�LQ�UXSHHV�LQ�,QGLD��
���� 3HQVLRQ�VKDOO�EH�IL[HG�DW�PRQWKO\�UDWHV�DQG�VKDOO�EH�SD\DEOH�PRQWKO\�RQ�
RU�DIWHU�WKH�ILUVW�GD\�RI�WKH�IROORZLQJ�PRQWK��
���� $�SHQVLRQ�UHPDLQLQJ�XQGUDZQ�IRU�PRUH� WKDQ�RQH�\HDU�VKDOO�QRW�EH�SDLG�
ZLWKRXW�WKH�SULRU�DSSURYDO�RI�WKH�FRPSHWHQW�$XWKRULW\��
���� ���� $�GHFODUDWLRQ� LQ�WKH�SUHVFULEHG�)RUP�VKDOO�EH�REWDLQHG�KDOI�\HDUO\�
IURP� DOO� UHFLSLHQWV� RI� IDPLO\� SHQVLRQ� ZKRVH� SHQVLRQV� DUH� WHUPLQDEOH� RQ� WKHLU�
PDUULDJH�RU�UHPDUULDJH��
� ���� ,Q�WKH�FDVH�RI�D�ZLGRZ�UHFLSLHQW�RI�IDPLO\�SHQVLRQ��WKH�GHFODUDWLRQ�
UHIHUUHG� WR� LQ� VXE�UXOH� ���� VKDOO� EH� REWDLQHG� RQO\� RQ� WKH� ILUVW� RFFDVLRQ� LI� VKH�
XQGHUWDNHV�WR�UHSRUW�SURPSWO\�WR�WKH�RIILFH�LQ�WKH�HYHQW�RI�KHU�PDUULDJH��� �����������������������������������������������������������������������
���� $�SHQVLRQHU�VKDOO�EH�LGHQWLILHG�E\�D�FRPSDULVRQ�RI�KLV�SHUVRQDO�PDUNV�RI�
LGHQWLILFDWLRQ�DV�HQWHUHG�LQ�WKH�SHQVLRQ�SD\PHQW�RUGHU�DQG�WKH�VLJQDWXUH�WR�WKH�
UHFHLSW�ZLWK�WKH�VSHFLPHQ�VLJQDWXUH�SRVWHG�RQ�WKH�RULJLQDO�SD\PHQW�RUGHU���,I�D�
SHQVLRQHU�FDQ�QRW�VLJQ�KLV�QDPH��KLV�WKXPE�LPSUHVVLRQ�RQ�WKH�UHFHLSW�VKDOO�EH�
FRPSDUHG�ZLWK�WKH�RULJLQDO� LPSUHVVLRQ�DOUHDG\�WDNHQ�RQ�WKH�GLVEXUVLQJ�RIILFHU¶V�
KDOI�RI� WKH�SHQVLRQ�SD\PHQW�RUGHU�� �$�SHQVLRQHU�PD\�DOVR�EH�LGHQWLILHG�RQ�WKH�
UHVHPEODQFH� EHWZHHQ� KLP� DQG� KLV� SKRWRJUDSK� DIIL[HG� WR� WKH� FRS\� RI� WKH�
GLVEXUVLQJ�RIILFHU¶V�EHKDOI�RI�WKH�3HQVLRQ�3D\PHQW�2UGHU��
���� �3D\PHQW�RI�SHQVLRQ�VKDOO�EH�PDGH�E\�3RVWDO�0RQH\�2UGHU�DW�WKH�RSWLRQ�
DQG�H[SHQVH�RI�SHQVLRQHU��
���� 7KH�SD\PHQW�RI�WKH�SHQVLRQ�VKDOO�EH�PDGH�DW�WKH�RIILFH�RI�WKH�%RDUG��
���� 1RPLQDWLRQV���1RPLQDWLRQV�PDGH�E\�DQ�HPSOR\HH�XQGHU�WKH�2LO�,QGXVWU\�
'HYHORSPHQW� %RDUG� (PSOR\HH¶V� �'HDWK�&XP�5HWLUHPHQW�� *UDWXLW\� 5XOHV�� �����
DV� DPHQGHG� IURP� WLPH� WR� WLPH� VKDOO� KROG� JRRG� IRU� SD\PHQW� RI� DUUHDUV� RI�
SHQVLRQV���
� 3URYLGHG�WKDW� LQ�FDVH�DQ�HPSOR\HH�ZKR�LV�GXH�WR�UHWLUH�KDV�VXEPLWWHG�D�
QRPLQDWLRQ� LQ� WKH� SUHVFULEHG� IRUP� LQ� WULSOLFDWH� ZLWKLQ� WKUHH�PRQWKV� EHIRUH� RU�
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DIWHU�WKH�GDWH�RI�UHWLUHPHQW�FRQIHUULQJ�RQ�DQ\�RWKHU�SHUVRQ�WKH�ULJKW�WR�UHFHLYH��
DIWHU�KLV�GHDWK��DOO�PRQH\V�SD\DEOH�WR�KLP�RQ�DFFRXQW�RI�SHQVLRQ��RU�EHIRUH�RU�
DIWHU� WKH�GDWH�RI�QRPLQDWLRQ�DQG�ZKLFK� UHPDLQ�XQSDLG� LPPHGLDWHO\�EHIRUH�KLV�
GHDWK��WKH�DUUHDUV�RI�SHQVLRQ�VKDOO�EH�SDLG�WR�WKH�SHUVRQ�VR�QRPLQDWHG��
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&+$37(5�,;�
&RPPXWDWLRQ�RI�3HQVLRQ�

���� $Q� HPSOR\HH� VKDOO� EH� HQWLWOHG� WR� FRPPXWH� IRU� OXPS� VXP� SD\PHQW� D�
IUDFWLRQ� QRW� H[FHHGLQJ� RQH�WKLUG� RI� KLV� SHQVLRQ�� � ,I� IUDFWLRQ� RI� SHQVLRQ� WR� EH�
FRPPXWHG�UHVXOWV�LQ�IUDFWLRQ�RI�UXSHH��VXFK�IUDFWLRQ�RI�UXSHH�ZLOO�EH�LJQRUHG�IRU�
WKH� SXUSRVH� RI� FRPPXWDWLRQ�� � +RZHYHU�� QR� HPSOR\HH� DJDLQVW� ZKRP�
GHSDUWPHQWDO�RU�MXGLFLDO�SURFHHGLQJ�KDYH�EHHQ�LQVWLWXWHG�EHIRUH�WKH�GDWH�RI�KLV�
UHWLUHPHQW�RU�WKH�SHQVLRQHU�DJDLQVW�ZKRP�VXFK�SURFHHGLQJV�DUH�LQVWLWXWHG�DIWHU�
WKH� GDWH� RI� KLV� UHWLUHPHQW�� VKDOO� EH� HOLJLEOH� WR� FRPPXWH� D� IUDFWLRQ� RI� KLV�
SHQVLRQ�SURYLVLRQDO�SHQVLRQ�GXULQJ�WKH�SHQGHQF\�RI�VXFK�SURFHHGLQJV��
���� 7KH� HPSOR\HH� VKDOO� EH� HOLJLEOH� WR� FRPPXWH� SHQVLRQ� ZLWKRXW� PHGLFDO�
H[DPLQDWLRQ��
���� 7KH�DSSOLFDWLRQ�IRU�FRPPXWDWLRQ�VKDOO�EH�PDGH�WR�WKH�RIILFH�RI�WKH�%RDUG�
DIWHU�WKH�GDWH�RI�UHWLUHPHQW���+RZHYHU�� LI�WKH�UHWLUHPHQW�LV�RQ�VXSHUDQQXDWLRQ��
WKH�DSSOLFDWLRQ�FDQ�EH�VXEPLWWHG�EHIRUH�WKH�GDWH�RI�VXSHUDQQXDWLRQ��
���� 7KH�DSSOLFDQW� VKDOO�PDNH�QRPLQDWLRQ� LQ� WKH�SUHVFULEHG� IRUP��DORQJ�ZLWK�
KLV�DSSOLFDWLRQ�IRU�FRPPXWDWLRQ��FRQIHUULQJ�RQ�RQH�RU�PRUH�SHUVRQV�WKH�ULJKW�WR�
UHFHLYH� WKH� FRPPXWHG� YDOXH� RI� SHQVLRQ� LQ� FDVH� KH� GLHV�ZLWKRXW� UHFHLYLQJ� WKH�
FRPPXWHG� YDOXH� RQ� RU� DIWHU� WKH� GDWH� RQ� ZKLFK� WKH� FRPPXWDWLRQ� EHFRPHV�
DEVROXWH��
���� 7KH�FRPPXWDWLRQ�RI�SHQVLRQ�VKDOO�EHFRPH�DEVROXWH�RQ�WKH�GDWH�RQ�ZKLFK�
WKH�DSSOLFDWLRQ�LQ�WKH�SUHVFULEHG�IRUP�LV�UHFHLYHG�LQ�WKH�RIILFH�RI�WKH�%RDUG��DQG�
WKH�SHQVLRQHU�ZLOO�KDYH�QR�RSWLRQ�WR�ZLWKGUDZ�KLV�DSSOLFDWLRQ��
� 3URYLGHG�WKDW�LQ�WKH�FDVH�ZKHUH�DQ�HPSOR\HH�UHWLULQJ�RQ�6XSHUDQQXDWLRQ�
VXEPLWV� DSSOLFDWLRQ� IRU� FRPPXWDWLRQ� RI� SHQVLRQ� EHIRUH� WKH� GDWH� RI�
VXSHUDQQXDWLRQ�� WKH�FRPPXWDWLRQ�VKDOO�EHFRPH�DEVROXWH�RQ� WKH�GDWH� IROORZLQJ�
WKH�GDWH�RI�UHWLUHPHQW���
� 3URYLGHG�IXUWKHU�WKDW�WKH�%RDUG�VKDOO�KDYH�QR�OLDELOLW\�IRU�WKH�SD\PHQW�RI�
FRPPXWHG� YDOXH� RI� SHQVLRQ� LI� WKH� HPSOR\HH� GLHV� EHIRUH� WKH� GDWH� RI�
VXSHUDQQXDWLRQ�RU�IRUIHLWV�FODLP�WR�SHQVLRQ�EHIRUH�VXFK�UHWLUHPHQW��
���� 7KH� DPRXQW� RI� FRPPXWHG� YDOXH� RI� SHQVLRQ� DV� ILQDOO\� FDOFXODWHG� LQ�
DFFRUGDQFH�ZLWK�WKH�7DEOH�RI�YDOXHV�SUHVFULEHG�E\�WKH�&HQWUDO�*RYHUQPHQW�IRU�
LWV�VWDII�IURP�WLPH�WR�WLPH�DQG�DSSOLFDEOH�WR�WKH�DSSOLFDQW�RQ�WKH�GDWH�RQ�ZKLFK�
WKH� FRPPXWDWLRQ� EHFRPHV� DEVROXWH� VKDOO� EH� URXQGHG� RII� WR� WKH� QH[W� KLJKHU�
UXSHH��
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���� $Q� DSSOLFDQW� ZKR� KDV� FRPPXWHG� D� IUDFWLRQ� RI� KLV� SHQVLRQ� DQG� DIWHU�
FRPPXQLFDWLRQ�KLV�SHQVLRQ�KDV�EHHQ�UHYLVHG�DQG�HQKDQFHG�UHWURVSHFWLYHO\��WKH�
DSSOLFDQW�VKDOO�EH�SDLG�WKH�GLIIHUHQFH�EHWZHHQ�WKH�FRPPXWHG�YDOXH�GHWHUPLQHG�
ZLWK� UHIHUHQFH� WR� WKH� HQKDQFHG� SHQVLRQ� DQG� WKH� FRPPXWHG� YDOXH� DOUHDG\�
DXWKRULVHG���1R�IUHVK�DSSOLFDWLRQ�VKDOO�EH�UHTXLUHG�IRU�WKH�SD\PHQW�RI�GLIIHUHQFH�
DPRXQW��
���� ���� ,I� D� SHQVLRQHU� GLHV�ZLWKRXW� UHFHLYLQJ� WKH� FRPPXWHG� YDOXH� RQ� RU�
DIWHU�WKH�GDWH�RQ�ZKLFK�LW�EHFDPH�DEVROXWH��WKH�FRPPXWHG�YDOXH�VKDOO�EH�SDLG�
WR�KLV�QRPLQHH�V���
� ���� ,I�WKHUH�LV�QR�VXFK�QRPLQDWLRQ��RU�LI�WKH�QRPLQDWLRQ�PDGH�GRHV�QRW�
VXEVLVW��WKH�FRPPXWHG�YDOXH�VKDOO�EH�SDLG�WR�WKH�IDPLO\�LQ�WKH�PDQQHU�LQGLFDWHG�
LQ� WKH� 2LO� ,QGXVWU\� 'HYHORSPHQW� %RDUG� (PSOR\HHV¶� �'HDWK�FXP�5HWLUHPHQW��
*UDWXLW\�5XOHV��������
� ���� ,I�LQ�DQ\�FDVH�WKH�FRPPXWHG�YDOXH�FDQ�QRW�EH�SDLG�LQ�WKH�PDQQHU�
LQ�VXE�UXOHV�����DQG������WKH�VDPH�VKDOO�EH�SDLG�WR�KLV�KHLUV��
���� 7KH�GDWH�RQ�ZKLFK�WKH�SD\PHQW�RI�WKH�FRPPXWHG�YDOXH�RI�SHQVLRQ�ZDV�
PDGH� WR� WKH� DSSOLFDQW� VKDOO� EH� HQWHUHG� LQWR� WKH� ERWK� KDOYHV� RI� WKH� 3HQVLRQ�
3D\PHQW�2UGHU��
���� 5HOLHIV�DGPLVVLEOH�WR�SHQVLRQHUV�ZLOO�EH�FDOFXODWHG�RQ�WKH�RULJLQDO�DPRXQW�
RI�SHQVLRQ�HYHQ�DIWHU�FRPPXWDWLRQ�RI�D�SRUWLRQ�RI�WKH�SHQVLRQ��
���� &RPPXWHG�SRUWLRQ� RI� SHQVLRQ� VKDOO� EH� UHVWRUHG�DIWHU� ILIWHHQ�\HDUV� IURP�
WKH�GDWH�RI�UHWLUHPHQW��
� � � � ��
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� � � � 0LVFHOODQHRXV�
���� 3D\PHQW�RI�DGYDQFHV�WR�)DPLOLHV�RI�(PSOR\HHV�ZKR�GLH�ZKLOH�LQ�6HUYLFH����

����7KH�IDPLOLHV�RI�DOO�UHJXODU�HPSOR\HHV�ZKR�GLH�LQ�VHUYLFH��ZKHWKHU�RQ�
GXW\�RU�RQ�OHDYH�ZLWK�RU�ZLWKRXW�SD\��ZLOO�EH�HOLJLEOH�IRU�WKH�UHOLHI�LQ�WKH�VKDSH�
RI�DGYDQFH� OLPLWHG� WR���PRQWKV�SD\�RI� WKH�GHFHDVHG�RI�5V������ZKLFK�HYHU� LV�
OHVV��
� ���� 7KH� DGYDQFH� PD\� RQ� DSSOLFDWLRQ� DQG� UHTXLVLWH� XQGHUWDNLQJ� EH�
VDQFWLRQHG�E\�WKH�$FFRXQWV�2IILFHU�RI�WKH�%RDUG�RU�WKH�&RPSHWHQW�$XWKRULW\��
� ����7KH�DGYDQFH�ZKHQ�JUDQWHG��VKDOO�EH�DGMXVWHG�DJDLQVW�WKH�DUUHDUV�RI�
VDODU\�GXH��GHDWK�JUDWXLW\��SURYLGHQW�IXQG�DFFXPXODWLRQ�RU�DQ\�RWKHU�SD\PHQWV�
GXH�WR�WKH�GHFHDVHG�ZLWKLQ�D�SHULRG�RI�VL[�PRQWKV�IURP�WKH�GDWH�RI�VDQFWLRQ��
���� ,QWHUSUHWDWLRQ���:KHUH�DQ\�GRXEW�DV�WR�WKH�LQWHUSUHWDWLRQ�RI�WKHVH�UXOHV��
LW�VKDOO�EH�UHIHUUHG�WR�WKH�&HQWUDO�*RYHUQPHQW�IRU�FODULILFDWLRQ��
���� 3RZHU�WR�UHOD[���:KHUH�WKH�%RDUG�LV�VDWLVILHG�WKDW�WKH�RSHUDWLRQ�RI�DQ\�RI�
WKHVH�UXOHV��FDXVHV�XQGXH�KDUGVKLS�LQ�DQ\�3DUWLFXODU�FDVH��WKH�%RDUG�PD\�DW�LWV�
GLVFUHWLRQ��GLVSHQVH�ZLWK�RU� UHOD[� WKH� UHTXLUHPHQWV�RI� WKDW� UXOH� WR�VXFK�H[WHQW�
DQG� VXEMHFW� WR� VXFK� H[FHSWLRQV� DQG� FRQGLWLRQV� DV� LW� PD\� FRQVLGHU� QHFHVVDU\�
GHDOLQJ�ZLWK�WKH�FDVH�LQ�D�MXVW�DQG�HTXLWDEOH�PDQQHU��
���� 6DYLQJV� �� � ����2Q� WKH�FRPPHQFHPHQW�RI� WKHVH�UXOHV�� UXOH����RI� WKH�2LO�
,QGXVWU\�'HYHORSPHQW�%RDUG�(PSOR\HHV¶� �*HQHUDO�&RQGLWLRQV�RI�6HUYLFH��5XOHV�
������6KDOO�WR�WKH�H[WHQW�LW�SURYLGHV�IRU�DQ\�PDWWHU�FRQWDLQHG�LQ�WKHVH�UXOHV��EH�
GHHPHG�WR�KDYH�EHHQ��PRGLILHG��
� ���� $Q\�PDWWHU� QRW� FRYHUHG� E\� WKHVH� UXOHV� VKDOO� EH� UHJXODWHG� WR� WKH�
H[WHQW� DSSOLFDEOH� DQG� DSSURSULDWH�� LQ� DFFRUGDQFH� ZLWK� WKH� UHOHYDQW� SURYLVLRQV�
FRQWDLQHG�LQ�WKH�&HQWUDO�6HUYLFHV��3HQVLRQ��5XOHV��������DV�DPHQGHG�IURP�WLPH�
WR�WLPH����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
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